








(in Crores)

Holding Company/ Enterprises controlled
Enterprises Enterprises controlled| Key management | by key management
Particulars Subsidiaries controlled by the by the holding personnel personnel/relatives of Total
Company Company key management
personnel
(B) Balances at the end of the year 31-Mar-13 | 31-Mar-12 | 31-Mar-13| 31-Mar-12 | 31-Mar-13 | 31-Mar-12 | 31-Mar-13 | 31-Mar-12 | 31-Mar-13 | 31-Mar-12 | 31-Mar-13 | 31-Mar-12
Trade receivables 598.67 214.21 12.83 0.02 598.67 227.06
Torrent Pharma Inc. 199.62 14.65 199.62 14.65
Zao Torrent Pharma 21.63 49.73 21.63 49.73
Torrent Do Brasil Ltda. 161.94 80.93 161.94 80.93
Torrent Pharma Srl 129.05 22.46 129.05 22.46
Others 86.43 46.44 12.83 0.02 86.43 59.29
Loans 7.61 2.56 5.50 30.00 13.11 32.56
Torrent Pharma Philippines Inc. 7.61 2.56 - 7.61 2.56
Torrent Pharmaceuticals (Dahej) 30.00 ° 30.00
Torrent Pharmaceuticals (Sikkim) 5.50 5.50
Interest receivable on loan to subsidiary /
partnership firm 0.59 0.51 0.02 9.97 0.61 10.48
Torrent Pharma Philippines Inc. 0.59 0.51 0.59 0.51
Torrent Pharmaceuticals (Sikkim) 0.02 7.12 0.02 712
Torrent Pharmaceuticals (Dahej) 2.85 - 2.85
Advances recoverable in cash or kind 0.11 0.32 0.30 1.02 0.01 1.29 1.23 2.63 1.65
Tsunami Tours & Travels Pvt. Ltd. 1.29 1.23 1.29 1.23
Torrent Energy Limited 0.97 0.97 -
TPL Employees Group Gratuity Trust 0.32 0.30 0.32 0.30
Others 0.11 0.05 0.01 0.06 0.12
Trade advances 87.21 19.49 87.21 19.49
Heumann Pharma GmbH & Co 64.23 19.49 64.23 19.49
Heunet Pharma GmbH 22.98 22.98
Investments in equities 158.42 135.79 158.42 135.79
Torrent Pharma GmbH 23.37 36.45 23.37 36.45
Torrent Do Brasil Ltda. 31.11 31.11 31.11 31.11
Laboratories Torrent S.A. de C.V 27.99 27.99 27.99 27.99
Zao Torrent Pharma 58.79 23.08 58.79 23.08
Others 17.16 17.16 17.16 17.16
Investments in partnership firm 13.10 168.08 13.10 168.08
Torrent Pharmaceuticals (Sikkim) 13.10 84.73 13.10 84.73
Torrent Pharmaceuticals (Dahej) 83.35 - 83.35
Share of profit/(loss) from partnership firm 0.97) 72.98 (0.97) 72.98
Torrent Pharmaceuticals (Sikkim) .97) 76.48 0.97) 76.48
Torrent Pharmaceuticals (Dahej) (3.50) - (3.50)
Provision for diminition in value investment 23.08 23.08 23.08 23.08
Zao Torrent Pharma 23.08 23.08 23.08 23.08
Trade & services payables 52.41 25.95 58.12 0.02 0.38 0.18 52.79 84.27
Torrent Pharmaceuticals (Sikkim) 58.12 - 58.12
Torrent Pharma GmbH 15.63 9.60 15.63 9.60
Torrent Pharma Srl 14.13 414 14.13 414
Torrent Pharma Inc. 8.64 1.22 8.64 1.22
Others 14.01 10.99 0.02 - - 0.38 0.18 14.39 11.19
Other payables 14.19 9.70 14.19 9.70
Samir Mehta, Executive Vice Chairman 9.19 6.70 9.19 6.70
Sudhir Mehta, Chairman - 5.00 3.00 5.00 3.00
Guarantees given 12.08 - 12.08
Torrent Pharma GmbH (Current year Nil)
Previous year (4.5 Million Euro) 1.85 - 1.85
Zao Torrent Pharma (Current year Nil)
Previous year (2 Million USD) 10.23 - 10.23




(b) Names of related parties and description of relationship :

1| Subsidiaries and step down Heumann Pharma GmbH & Co. Generica KG, Torrent Do Brasil Ltda., Zao Torrent Pharma, Torrent Pharma
subsidiaries GmbH., Torrent Pharma Inc., Torrent Pharma Philippines Inc., Torrent Australasia Pty Ltd., Laboratories
Torrent SA de CV, Heunet Pharma GmbH., Norispharm GmbH, Torrent Pharma Canada Inc., Torrent
Pharma (Thailand) Co. Ltd., Torrent Pharma (UK) Ltd.,Torrent Pharma S.R.L., Laboratories Torrent
(Malaysia) SDN.BHD.

2 | Enterprises controlled by the TPL Employee Group Gratuity Trust, TPL Employee Superannuation Trust, Torrent Pharmaceuticals

Company (Sikkim), Torrent Pharmaceuticals (Dahej)
3 | Holding Company / Torrent Private Limited, Torrent Financiers, Torrent Power Limited, Torrent Cables Limited, Torrent Power
Enterprises controlled by Services Pvt. Limited, Torrent Pipavav Generation Limited, Torrent Energy Limited, Torrent Power Grid

the holding Company Limited, Torrent Power Bhiwandi Limited, AEC Cements and Constructions Limited

4 | Key management personnel Shri Sudhir Mehta Shri Samir Mehta Dr. Chaitanya Dutt
Chairman Executive Vice Chairman Director (Research & Development)
5 | Relatives of key Smt. Anita Mehta, wife Smt. Sapna Mehta, wife Smt. Shobha Dutt, wife
management personnel Smt. Shardaben Mehta, mother | Smt. Shardaben Mehta, mother | Shri Umang Dutt, son
Shri Varun Mehta, son Shri Aman Mehta, son Shri Uttang Dutt, son
Shri Jinal Mehta, son Shri Shaan Mehta, son
Shri Samir Mehta, brother Shri Sudhir Mehta, brother
Smt. Meena Modi, sister Smt. Meena Modi, sister
Smt. Nayna Shah, sister Smt. Nayna Shabh, sister
6 | Enterprises controlled by key | U.N.Mehta Charitable Trust, D N Modi Charitable Trust, Shardaben Mehta Charitable Trust, Tsunami Tours
management personnel / & Travels Pvt. Ltd., Torrel Cosmetics Pvt. Ltd., Zeal Pharmachem India Pvt Ltd., Diamond Infrastructure
relatives of key management Private Limited, U. N. Mehta Institute of Cardiology & Research Centre, Dushyant Shah Charitable Trust,
personnel ShriVadgam Mahal Kelavani Mandal, Memadpur Kelavani Mandal
In terms of our report attached Signatures to notes forming part of Financial Statements 1 to 44
For DELOITTE HASKINS & SELLS Sudhir Mehta Samir Mehta
Chartered Accountants Chairman Executive Vice Chairman
Hemendra Shah R. Srinivasan Mahesh Agrawal
Partner VP (Finance) & Chief Financial Officer VP (Legal) & Company Secretary
Ahmedabad, Gujarat Ahmedabad, Gujarat
30" May, 2013 30" May, 2013
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AUDITORS’ REPORT ON CONSOLIDATED FINANCIAL STATEMENT

INDEPENDENT AUDITORS' REPORT

TO THE BOARD OF DIRECTORS OF
TORRENT PHARMACEUTICALS LIMITED

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of TORRENT PHARMACEUTICALS LIMITED (the
“Company”), and its subsidiaries (the Company and its subsidiaries constitute “the Group”), which comprise the Consolidated
Balance Sheet as at 31"March, 2013, the Consolidated Statement of Profit and Loss and the Consolidated Cash Flow Statement for
the year then ended, and a summary of the significant accounting policies and other explanatory information.

Management's Responsibility for the Consolidated Financial Statements

The Company's Management is responsible for the preparation of these consolidated financial statements that give a true and fair
view of the consolidated financial position, consolidated financial performance and consolidated cash flows of the Group in
accordance with the accounting principles generally accepted in India. This responsibility includes the design, implementation and
maintenance of internal control relevant to the preparation and presentation of the consolidated financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our audit in
accordance with the Standards on Auditing issued by The Institute of Chartered Accountants of India. Those Standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the consolidated
financial statements. The procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company's preparation and presentation of the consolidated financial statements that give
a true and fair view in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control. An audit also includes evaluating the appropriateness
of the accounting policies used and the reasonableness of the accounting estimates made by the Management, as well as evaluating
the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion and to the best of our information and according to the explanations given to us, and based on the consideration of the
reports of the other auditors on the financial statements / financial information of the subsidiaries referred to below in the Other Matter
paragraph, the aforesaid consolidated financial statements give a true and fair view in conformity with the accounting principles
generally accepted in India:

(@) inthe case of the Consolidated Balance Sheet, of the state of affairs of the Group as at 31*March, 2013;
(b) inthe case of the Consolidated Statement of Profit and Loss, of the profit of the Group for the year ended on that date; and

(c) inthe case of the Consolidated Cash Flow Statement, of the cash flows of the Group for the year ended on that date.
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Other Matter

We did not audit the financial statements of fifteen subsidiaries, whose financial statements information reflect total assets of
¥1,165.27 crores as at 31* March, 2013, total revenues of ¥ 1,397.58 crores and net cash flows amounting to ¥ 37.09 crores for the
year ended on that date, as considered in the consolidated financial statements. These financial statements have been audited by
other auditors whose reports have been furnished to us by the Management and our opinion, in so far as it relates to the amounts and
disclosures included in respect of these subsidiaries, is based solely on the reports of the other auditors.

Our opinion is not qualified in respect of this matter.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Registration No. 117365W)

Hemendra L. Shah

Place : Ahmedabad Partner
Dated : 30" May, 2013 (Membership No. 33590)
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CONSOLIDATED BALANCE SHEET

(X in Crores)

As at As at
Notes 31-Mar-2013 31-Mar-2012
EQUITY AND LIABILITIES
Shareholder's funds
Share capital 3 42.31 42.31
Reserves and surplus 4 1,379.62 1,151.52
1,421.93 1,193.83
Minority interest 0.37 3.50
Non-current liabilities
Long-term borrowings 5 454.54 322.05
Deferred tax liabilities (net) 6 56.91 63.19
Other long-term liabilities 7 10.01 3.80
Long-term provisions 8 129.51 110.45
650.97 499.49
Current liabilities
Short-term borrowings 5 124.62 138.12
Trade payables 1,066.69 863.47
Other current liabilities 7 275.81 291.00
Short-term provisions 8 242.46 70.25
1,709.58 1,362.84
TOTAL 3,782.85 3,059.66
ASSETS
Non-current assets
Fixed assets 9
Tangible assets 797.19 773.00
Intangible assets 22.63 23.87
Capital work-in-progress 285.28 118.77
1,105.10 915.64
Non-current investments 10 0.03 37.52
Deferred tax assets (net) 6 31.16 11.76
Long-term loans and advances 11 62.84 61.37
Other non-current assets 12 23.90 46.25
1,223.03 1,072.54
Current assets
Current investments 10 60.44 86.52
Inventories 923.86 531.56
Trade receivables 14 687.82 522.80
Cash and cash equivalents 15 626.97 674.28
Short-term loans and advances 11 74.88 56.46
Other current assets 12 185.85 115.50
2,559.82 1,987.12
TOTAL 3,782.85 3,059.66
Notes forming part of the Consolidated Financial Statements 1-36
In terms of our report attached Signatures to the Consolidated Balance Sheet
For DELOITTE HASKINS & SELLS Sudhir Mehta Samir Mehta
Chartered Accountants Chairman Executive Vice Chairman
Hemendra Shah R. Srinivasan Mahesh Agrawal
Partner VP (Finance) & Chief Financial Officer VP (Legal) & Company Secretary
Ahmedabad, Gujarat Ahmedabad, Gujarat
30" May, 2013 30" May, 2013
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CONSOLIDATED STATEMENT OF PROFIT AND LOSS

(X in Crores)

Year ended Year ended
Notes 31-Mar-2013 31-Mar-2012

REVENUE
Revenue from operations

Sales 3,060.63 2,599.21

Less : Excise duties 28 7.10 4.80

Net sales 3,053.53 2,594.41

Operating income 157.61 101.51
Revenue from operations (net) 16 3,211.14 2,695.92
Other income 17 43.36 44.52
Total Revenue 3,254.50 2,740.44
EXPENSES
Cost of materials consumed 18 844.81 651.18
Purchases of stock-in-trade 294.81 215.34
Changes in inventories of finished goods, work-in-progress
and stock-in-trade 19 (213.85) (3.40)
Employee benefits expense 20 623.29 531.80
Finance costs 21 33.80 39.45
Depreciation, amortization and impairment expense 82.69 81.73
Other expenses 22 969.86 800.36
Total Expenses 2,635.41 2,316.46
PROFIT BEFORE EXCEPTIONAL ITEMS AND TAX 619.09 423.98
Exceptional items 23 37.49 65.36
PROFIT BEFORE TAX 581.60 358.62
TAX EXPENSE
Current tax [Net of MAT credit utilized ¥ 24.78 Crores (previous year < Nil)] 173.22 68.98
Deferred tax (credit) / charge (25.62) 4.04
(Excess) / short provision for tax of earlier years (0.91) (0.70)

146.69 72.32

NET PROFIT FOR THE YEAR BEFORE MINORITY INTEREST 434.91 286.30
Minority interest 2.15 2.26
NET PROFIT FORTHE YEAR AFTER MINORITY INTEREST 432.76 284.04
Earnings per share [Nominal value per equity share of ¥ 5]

Basic 24 51.15 33.57

Diluted 24 51.15 33.57
Notes forming part of the Consolidated Financial Statements 1-36
In terms of our report attached Signatures to the Consolidated Statement of Profit And Loss
For DELOITTE HASKINS & SELLS Sudhir Mehta Samir Mehta
Chartered Accountants Chairman Executive Vice Chairman
Hemendra Shah R. Srinivasan Mahesh Agrawal
Partner VP (Finance) & Chief Financial Officer VP (Legal) & Company Secretary

Ahmedabad, Gujarat Ahmedabad, Gujarat
30" May, 2013 30" May, 2013
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CONSOLIDATED CASH FLOW STATEMENT

. in Crores)

Year ended Year ended
31-Mar-2013 31-Mar-2012
A CASH FLOW FROM OPERATING ACTIVITIES
PROFIT BEFORE TAX 581.60 358.62
Adjustments for :
Depreciation, amortization and impairment 82.69 81.73
Allowance for doubtful debts (net of bad debts) 2.91 (0.15)
Foreign exchange loss on borrowings 0.03 1.89
Loss on sale / discard / write-off of fixed assets 4.99 1.57
Impairment loss on valuation of fixed assets 7.06 -
(Reversal) / provision on asset held for sale - (0.03)
Provision for diminution in value of long term investment 37.49 -
(Profit) on sale of current investments (8.72) (11.36)
Finance cost 33.80 39.45
Interest income (33.81) (32.83)
Government grant (0.31) (0.63)
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 707.73 438.26
Adjustments for changes in working capital :
Trade receivables, loans & advances and other assets (261.03) (189.40)
Inventories (392.29) (26.73)
Trade payables, liabilities and provisions 231.57 359.71
CASH GENERATED FROM OPERATIONS 285.98 581.84
Direct taxes paid (132.50) (82.71)
NET CASH FROM OPERATING ACTIVITIES 153.48 499.13
B CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assets (292.89) (161.29)
Proceeds from fixed assets sold 8.46 1.13
Purchase of long-term trade investments - (17.52)
Profit on sale of current investments 8.72 11.36
Interest received 34.01 29.35
NET CASH USED IN INVESTING ACTIVITIES (241.70) (136.97)
C CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from long-term borrowings 242.53 106.62
Repayment of long-term borrowings (82.84) (163.32)
Net proceeds / (repayment) of short term borrowings (20.38) 31.68
Net capital financed to / by minority partners (5.28) (0.36)
Government grant 0.31 0.63
Dividend paid (83.44) (137.34)
Finance cost paid (31.17) (30.65)
NET CASH USED IN FINANCING ACTIVITIES 19.73 (192.74)
NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS (68.49) 169.42
Effect of exchange rate changes on foreign currency cash and cash equivalents (4.90) (13.41)
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 760.80 604.79
CASH AND CASH EQUIVALENTS AT END OF YEAR 687.41 760.80
Note: Cash and cash equivalents as at end of the year
Cash and cash equivalents as per Note - 15 626.97 674.28
Current investments as per Note - 10 60.44 86.52
687.41 760.80

In terms of our report attached

For DELOITTE HASKINS & SELLS
Chartered Accountants

Sudhir Mehta
Chairman

R. Srinivasan
VP (Finance) & Chief Financial Officer

Hemendra Shah
Partner

Ahmedabad, Gujarat
30" May, 2013
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Samir Mehta

Executive Vice Chairman

Mahesh Agrawal

VP (Legal) & Company Secretary

Ahmedabad, Gujarat

30" May, 2013



NOTE - 1 : GROUP INFORMATION

The consolidated financial statements comprise the financial statements of the Parent Company, Torrent Pharmaceuticals Limited

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

(TPL) and the following subsidiaries / step-down subsidiaries / partnership entity (together referred to as Group) :

Entity Country of Incorporation
Subsidiaries [having 100% proportion of ownership interest]
Zao Torrent Pharma Russia
Torrent Do Brasil Ltda Brazil
Torrent Pharma GmbH (TPG) Germany
Torrent Pharma Inc. USA
Torrent Pharma Philippines Inc. Philippines
Laboratorios Torrent, S.A. de C.V. Mexico
Torrent Australasia Pty Ltd. Australia
Torrent Pharma Canada Inc. Canada
Torrent Pharma (Thailand) Co., Limited. Thailand
Torrent Pharma S.R.L. Romania
Torrent Pharma (UK) Ltd United Kingdom
Laboratorios Torrent (Malaysia) SDN.BHD. Malaysia
Step-down subsidiaries of TPG [having 100% proportion of ownership interest]
Heumann Pharma GmbH & Co. Generica KG Germany
Heunet Pharma GmbH Germany
Norispharm GmbH Germany
Partnership Firm [having 97% proportion of ownership interest]
Torrent Pharmaceuticals (Sikkim) India

Torrent Pharma (Dahej) [TPD],a partnership firm, was dissolved with effect from 01-Nov-2012 consequent to retirement of one of the
two partners in the partnership firm. The Company being the sole surviving partner assumed all the assets and liabilities of TPD at

their respective book values after paying 3% share to the retiring partner.
NOTE-2: SIGNIFICANT ACCOUNTING POLICIES OFTHE GROUP

2.1. Basisfor preparation of financial statements

2.2

The consolidated financial statements have been prepared and presented under the historical cost convention on an accrual
basis of accounting and in accordance with the Generally Accepted Accounting Principles (GAAP) in India. GAAP includes
Accounting Standards (AS) notified by the Central Government of India under Section 211 (3C) of The Companies Act, 1956,
the provisions of The Companies Act, 1956, pronouncements of Institute of Chartered Accountants of India and guidelines
issued by Securities and Exchange Board of India (SEBI).

The consolidated financial statements are presented, to the extent possible, in the same format as that adopted by the parent
Company for its separate financial statements.

Except where otherwise stated, the accounting policies are consistently applied.

Use of estimates

The preparation of financial statements in conformity with GAAP requires management to make assumptions, critical
judgments and estimates, which it believes are reasonable under the circumstances, that affect the reported amounts of
assets, liabilities and contingent liabilities on the date of financial statements and the reported amounts of revenue and
expenses during the period. Actual results could differ from those estimates. Difference between the actual results and
estimates are recognized in the period in which the results are known or materialise.

@



2.3.

2.4,

Principles of consolidation

The consolidated financial statements are prepared in accordance with principles and procedures required for preparation
and presentation of consolidated financial statements as laid down under AS 21 “Consolidated Financial Statements”. The
consolidated financial statements are prepared using uniform accounting policies for like transactions and other events in
similar circumstances.

The consolidated financial statements have been combined on a line-by-line basis by adding together the book values of like
items of assets, liabilities, income and expenses after eliminating intra-group balances / transactions and resulting unrealized
profits in full. Unrealized losses resulting from intra-group transactions have also been eliminated except to the extent that
recoverable value of related asset is lower than their cost to the group. The amounts shown in respect of reserves comprise the
amount of the relevant reserves as per the balance sheet of the parent Company and its share in the post-acquisition increase
in the relevant reserves of the consolidated entities. Minority interest represents part of net profit / loss and net assets of
entities that are not directly or indirectly, owned by the Company and is excluded and disclosed separately.

The excess/ shortfall of cost to the parent Company of its investment over its portion of equity in the consolidated entities at the
respective dates on which the investment in such entities was made is recognized in the financial statements as goodwill /
capital reserve.

Fixed assets, depreciation and amortization

Tangible assets

(a) Tangible fixed assets are stated at cost of acquisition or construction less accumulated depreciation. The cost of fixed
asset comprises of its purchase price, non-refundable taxes & levies, freight and other incidental expenses related to the
acquisition and installation of the respective assets. Borrowing cost attributable to acquisition or construction of qualifying
fixed assets is capitalized to respective assets when the time taken to put the assets to use is substantial.

(b) Pre-operative expenditure comprising of revenue expenses incurred in connection with project implementation during
the period upto commencement of commercial production are treated as part of project costs and are capitalized. Such
expenses are capitalized only if the project to which they relate, involve substantial expansion of capacity or upgradation.

(c) Depreciation on fixed assets is provided using the straight line method at the rates prescribed under the respective
domestic laws or based on useful life of the assets as estimated by the management, whichever is higher.

The management's estimate of the useful life for various categories of fixed assets is given below:

Office buildings 58 years
Factory buildings 28 years
Plantand machinery 10to 20 years

Laboratory equipment 5to20years
Electrical equipment 5to20years
Furniture and fixtures 3to10years

Office equipment 10years
Computer equipment 2to5years
Vehicles 5to 10 years

(d) Cost of leasehold land (except for lease of long tenure) is amortized over the period of the lease. Cost of lease hold land
where lease period is of long tenure and substantial rights of ownership are with lessee, is not amortized.

Intangible assets

(a) Acquired product licenses are capitalized at costs comprising of direct costs of purchase and expenses directly
attributable to the purchase of product licenses.

(b) Software costs are capitalized and recognized as intangible assets based on materiality, accounting prudence and
significant economic benefits expected to flow there from for a period longer than one year.
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2.5.

2.6.

2N

2.8.

(c) Intangible assets are amortized over their estimated useful lives on a straight-line basis. The management's estimate of
the useful life of various categories of fixed assets are given below:

Productlicense Upto 10years
Software 3to5years

Impairment of assets

(a) Fixed assets are reviewed for impairment losses whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is then recognized for the amount by which the carrying amount of
the assets exceeds its recoverable amount, which is the higher of an asset's net selling price and value in use. For the
purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable
cash flows.

(b) Fixed assets that have been retired from their active use and held for disposal, are classified as current assets, and are
stated at lower of their cost and net realizable value.

Investments

(a) Long-term investments are carried at cost. Provision is made to recognize any diminution in value, other than that of a
temporary nature.

(b) Current investments are carried at lower of cost and fair value. Diminution in value is charged to the statement of profit
andloss.

(c) Currentinvestments readily convertible in known amount of cash and subject to insignificant risk of changes in value are
classified as cash and cash equivalents for preparation of cash flow statement.

Cash flow statement

The cash flow statement is prepared as per the “Indirect Method” as set out in AS 3 “Cash Flow Statements” issued by The
Institute of Chartered Accountants of India.

Inventories

Inventories are valued at the lower of cost and net realizable value. Provision for impairment is made when there is high
uncertainty in salability of an item. Costs incurred in bringing inventories to its existing location and condition are determined
on the following basis:

(a) Rawmaterial and packing material - Purchase cost of materials on moving average basis.

(b) Finished goods (manufactured) and work-in-progress - Cost of purchase, cost of conversion and other costs
proportionately allocated determined on weighted average basis.

(c) Finished goods (traded) - Purchase cost on moving average basis.

Revenue recognition

(a) Revenue from sale of goods is recognized when the significant risks and rewards of ownership of goods are transferred to
the customer. Sales are net of discounts, sales tax, value added tax and estimated returns. Excise duty collected on sales
are shown by way of deduction from sales.

(b) Provision / accrual for sales returns, chargeback rebates and medicaid payments are estimated and provided for in the
year of sale and recorded as reduction from revenue. A chargeback claim is made by the wholesaler for the difference
between the price at which the product is initially invoiced to the wholesaler and the contracted price at which it is agreed
to be sold to third parties. Provision / accruals for chargeback, rebates, returns and medicaid payments are estimated
primarily on the basis of historical experience, market conditions and specific contractual terms. The methodology and
assumptions used to estimate rebates and returns are monitored and adjusted regularly in line with contractual and legal
obligations, trade practices, historical trends, past experience and projected market conditions.

<L rorent



2.9.

2.10.

2.11.

2.12.

(c) Income from services is recognized when the services are rendered or when contracted milestones have been achieved.

(d) Revenue from arrangements which includes performance of obligations is recognized in the period in which related
performance obligations are completed.

(e) Exportentitlements are recognized as income when right to receive credit as per the terms of the scheme is established in
respect of the exports made and where there is no significant uncertainty regarding the ultimate collection of the relevant
export proceeds.

(f) Dividendincome is recognized when the unconditional right to receive dividend is established.
(g) Interestincome is recognized using the time-proportionate method, based on rates implicit in the transaction.

(h) Revenue inrespect of otherincome is recognized when a reasonable certainty as to its realization exists.

Employees retirement and other benefits
Short-term employee benefits:

Short term employee benefits like salaries, wages, and bonus and welfare expenses payable wholly within twelve months of
rendering the service are accrued in the year in which the associated services are rendered by the employees.

Long-term employee benefits:
(a) Defined contribution plan:

Contribution in case of defined contribution plans (provident fund, superannuation benefit, social security schemes and
otherfund/schemes) is charged to statement of profit and loss as and when itis incurred as employee benefits.

(b) Defined benefit plan:

The accruing liability on account of defined benefit plans (gratuity, pension and other retirement benefit plans) is
actuarially valued every year. The current service cost, interest cost, expected return on plan assets and the actuarial
gain/loss are debited/ credited, as the case may be, to the statement of profit and loss of the year as employee benefits.

(c) Otherlong-term benefits:

Long-term compensation plan to employees (being deferred compensation paid 12 months or more after the end of the
period in which it is earned) are expensed out in the period to which the costs relate at present value of the benefits under
the plan.

The liability for compensated absences and leave encashment is provided on the basis of actuary valuation, as at
Balance Sheet date.
Government grants

(a) Government grants are recognized when there is reasonable assurance that the grant will be received and all relevant
conditions are complied with.

(b) Grants received by way of investment subsidy scheme in relation to total investment are credited to capital
reserve and are treated as part of owners' fund.

(c) Grantsthatcompensate expenses are recognized on receipt basis.

Finance costs

Finance costs consist of interest, amortization of ancilliary costs and other costs in connection with the borrowing of funds and
exchange differences arising from foreign currency borrowings to the extent that they are regarded as an adjustment to
interest costs.

Research and development

Revenue expenditure on research and development is expensed off under the respective head of expenses in the year in
whichitis incurred.
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2.13.

2.14.

2.15.

2.16.

2.17.

Leases

Lease rentals in respect of assets taken on operating lease are charged to the statement of profit and loss on accrual and
straight line basis over the lease term.

Accounting for taxes
(a) Currenttaxisthe aggregation of the tax charge appearing in the group companies.

(b) Deferred Tax resulting from timing differences between accounting and taxable profit for the period is accounted by using
tax rates and laws that have been enacted or substantively enacted as at the balance sheet date. Deferred tax assets are
recognized only to the extent there is reasonable certainty that the assets can be realized in future. Deferred tax assets
and liabilities are arrived at after setting off deferred tax assets and liabilities where the group has a legally enforceable
right to set-off assets against liabilities, and where such assets and liabilities relate to taxes on income levied by the same
governing taxation laws.

Foreign currency transactions and balances

The reporting currency of the group is Indian Rupee. However, the local currencies of foreign operation are different from the
reporting currency of the group.

(a) Foreigncurrency transactions are recorded at the exchange rates prevailing on the date of the transaction.

(b) The net gain or loss on account of exchange differences arising on settlement of foreign currency transactions are
recognized as income or expense of the period in which they arise.

(c) Monetary assets and liabilities denominated in foreign currencies as at the balance sheet date are translated at the
closing rate. The resultant exchange differences are recognized in the statement of profit and loss. The Company has
not exercised the option for capitalization or amortization of exchange differences on long term foreign currency
monetary items as provided by notification, issued by the Ministry of Corporate Affairs.

Investments in shares of foreign subsidiaries and other entities are expressed in reporting currency at the rates of
exchange prevailing at the time when the original investments were made.

Derivative instruments and hedge accounting

(@) In case of forward contracts, to which AS 11, The Effects of Changes in Foreign Exchange Rate (AS 11)
applies, the difference between the forward rate and the exchange rate on the date of the contract is recognized as
income or expense over the life of the contract. Exchange differences on such a contract are recognized in the statement
of profitand loss in the period in which the exchange rates change.

(b) Foreign currency forward contracts, to which AS 11 does not apply, hedge accounting principles set out in AS 30
“Financial Instruments: Recognition and Measurement “ are adopted w.e.f. 01-Apr-2011 to the extent they do not conflict
with existing mandatory accounting standards and other authoritative pronouncements, Company law and other
regulatory requirements. These transactions comprise of forward contracts taken to hedge risks associated with foreign
currency fluctuations relating to highly probable forecast transactions and designated as cash flow hedges and valued at
fair value. Changes in the fair value of these forward contracts that are effective hedges are recognized directly in cash
flow hedge reserve account and the ineffective portionis recognized in the statement of profit and loss.

Amount accumulated in cash flow hedge reserve account is reclassified to the statement of profit and loss in the same
period during which the forecasted transaction materialize. Hedge accounting is discontinued when the hedging
instrument expires or is sold, terminated, or exercised, or no longer qualifies for hedge accounting. If the forecasted
transaction is no longer expected to occur, the net cumulative gain or loss recognized in cash flow hedge reserve account
is immediately transferred to the statement of profit and loss for the period.

Translation of financial statements of foreign operations

Foreign operations comprises of foreign subsidiaries and representative offices. All foreign subsidiaries are classified as non -
integral and representative offices as integral considering the way in which they are financed and operate in relation to the
parent company. Consequently, translation of respective financial statements is effected as under :
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2.18.

Non-integral operations:

(a) Revenues and expenses are translated to reporting currency at the monthly average exchange rates based on the
daily closing rates.

(b) Inventories are translated at the six monthly average exchange rates based on the daily closing rates for the period of six
months to the date of balance sheet.

(c) All assets and liabilities, both monetary and non-monetary (except inventory), are translated to reporting currency at
the exchange rate prevalent at the date of the balance sheet.

(d) Theresulting net exchange differences are recognized as foreign currency translation reserve.

Integral operations:

(a) Revenues and expenses (except depreciation) are translated at the respective monthly average exchange rates based
on the daily closing rates. Depreciation is kept at historical rates.

(b) Monetary & Non-monetary items are translated using closing rate and historical rate respectively.

(c) Exchange differences arising on translation are recognized in statement of profit and loss.

Provisions, contingent liabilities and contingent assets

Provisions involving substantial degree of estimation in measurement are recognized when there is a present obligation as a
result of past events and it is probable that there will be an outflow of resources for which reliable estimates can be made.
Liabilities which are of a contingent nature are not provided but are disclosed at their estimated amount in the notes forming
part of the accounts. Contingent assets are neither recognized nor disclosed in the financial statements.
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(X in Crores)

As at As at
31-Mar-2013 31-Mar-2012
NOTE - 3 : SHARE CAPITAL
Authorised
15,00,00,000 (previous year 15,00,00,000) equity shares of ¥ 5 each 75.00 75.00
25,00,000 (previous year 25,00,000) preference shares of ¥ 100 each 25.00 25.00
100.00 100.00
Issued
8,46,25,360 (previous year 8,46,25,360) equity shares of ¥ 5 each 42.31 42.31
Subscribed and fully paid-up
8,46,11,360 (previous year 8,46,11,360) equity shares of ¥ 5 each 42.31 42.31
Forfeited shares
Amount originally paid up on 14,000 (previous year 14,000) equity shares
of ¥ 5 each forfeited. * [Amount ¥ 35,000 (previous year ¥ 35,000)] * *
42.31 42.31
Note: 4,30,57,736 (previous year 4,30,57,736) equity shares of ¥ 5 each are held by the
holding Company, Torrent Private Limited.
NOTE - 4 : RESERVES AND SURPLUS
Capital reserve 6.27 6.27
Capital redemption reserve 3.85 3.85
Securities premium account 42.80 42.80
Cash flow hedge reserve
Balance as per last balance sheet (17.50) -
Add : Adjustment during the year 27.46 (17.50)
9.96 (17.50)
General reserve
Balance as per last balance sheet 958.38 766.09
Add : Transitional provision on adoption of AS 30 "Financial Instruments :
Recognition and Measurement" = 1.29
Add : Transfer from statement of profit and loss 55.00 191.00
1,013.38 958.38
Foreign currency translation reserve
Balance as per last balance sheet (9.27) 3.55
Add : Foreign currency translation reserve for the year (4.83) (12.82)
(14.10) (9.27)
Balance in statement of profit and loss
Balance as per last balance sheet 166.99 157.54
Add: Net profit for the year 432.76 284.04
Less: Appropriations
Interim dividend [R 6.00 (previous year X 6.00) per share] 50.77 50.77
Proposed dividend [ 17.00 (previous year X 2.50) per share] 143.84 21.15
Tax on distributed profits 32.68 11.67
Transfer to general reserve 55.00 191.00
Balance in statement of profit and loss 317.46 166.99
1,379.62 1,151.52
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( in Crores)

As at As at
Notes 31-Mar-2013 31-Mar-2012
NOTE - 5 : BORROWINGS
Long-term borrowings, non-current portion
Secured term loans
from banks [Note: (i)(a)] 403.19 223.83
Unsecured term loans
from banks 38.92 84.14
from others 12.43 14.08
51.35 98.22
454.54 322.05
Long-term borrowings, current portion
Secured term loans
from banks [Note: (i)(a)] 72.44 74.82
Unsecured term loans
from banks 38.92 42.07
from others 2.45 1.67
41.37 43.74
7 113.81 118.56
Short-term borrowings
Secured loans from banks [Note: (i)(b)] 68.68 74.18
Unsecured loans from banks 55.94 63.94
124.62 138.12
692.97 578.73

Notes:

(i

Loans are secured by:

(a) Term loans from banks are secured by first equitable mortgage of immovable fixed assets and hypothecation of movable
fixed assets, present and future, located at formulation manufacturing facilities, village Indrad; research facilities, village
Bhat; and corporate office, Ahmedabad, all in Gujarat, and manufacturing facilities in village Bhud ; in Himachal Pradesh ,
on pari passu basis. Term loans from banks includes ¥ 353.53 Crores (previous year ¥ 102.31 Crores) in respect of which
the Company is in the process of creating the charge.

(b) Working capital facilities are secured by hypothecation of inventories and book debts.

(i) The terms of repayment of loan obligations on principal amount repayable in yearly installments, for the secured and
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unsecured long-term loans are as under :

(X in Crores)

Financial year Secured Unsecured

2013-14 72.44 41.37
2014-15 122.17 41.75
2015-16 72.52 2.84
2016-17 108.79 2.84
2017-18 63.45 2.72
2018-19 36.26 0.40
2019-20 to 2020-21 - 0.40
Total 475.63 92.72




( in Crores)

As at As at
Notes 31-Mar-2013 31-Mar-2012
NOTE - 6 : DEFERRED TAX
Deferred tax liabilities
Excess of aggregate depreciation claimed under the income tax law
over that debited to statement of profit and loss 77.26 77.39
Unrealized foreign exchange gain 0.69 0.53
77.95 77.92
Deferred tax assets
Provision for employee benefits (18.54) (13.21)
Provision for impairment of inventories (16.76) (6.80)
Provision for expenses (6.67) (3.18)
Provision for chargebacks (5.70) -
Provision for doubtful debts (3.18) (3.09)
Unrealized foreign exchange loss (1.08) (0.13)
Provision for goods dispatched but not delivered (0.27) -
Provision for doubtful claim receivables - (0.01)
Tax losses of subsidiaries - (0.07)
(52.20) (26.49)
Deferred tax liabilities (net) 25.75 51.43
The deferred tax liabilities / assets are off-set, where the group has a legally enforceable
right to set-off assets against liabilities, and are presented in balance sheet as follows:
Deferred tax liabilities 56.91 63.19
Deferred tax assets (31.16) (11.76)
25.75 51.43
NOTE - 7 : OTHER LIABILITIES
Long-term liabilities
Creditors for capital goods 8.33 3.35
Trade deposits 0.20 0.09
Derivative financial instruments 1.48 0.36
10.01 3.80
Current liabilities
Current maturities of long-term debt 5) 113.81 118.56
Interest accrued but not due on borrowings 3.05 212
Unclaimed dividend (not due) 1.03 0.89
Creditors for capital goods 21.18 15.46
Payables for employee benefits 51.01 44.75
Trade advances and deposits 26.17 21.94
Payables to statutory and other authorities 22.59 2412
Book overdraft 24.71 11.56
Derivative financial instruments 9.35 4412
Other payables 2.91 7.48
275.81 291.00
285.82 294.80
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( in Crores)

As at As at
Notes 31-Mar-2013 31-Mar-2012
NOTE - 8 : PROVISIONS
Long-term provisions
Provision for employee benefits
Post-retirement benefits 29 58.53 46.19
Leave benefits 32.80 26.90
91.33 73.09
Provision for sales returns 30 34.23 31.61
Provision for expenses 30 3.95 5.75
129.51 110.45
Short-term provisions
Provision for employee benefits
Post-retirement benefits 29 1.19 1.07
Leave benefits 6.41 4.98
Employee compensation plan 0.02 0.03
7.62 6.08
Provision for sales returns 30 47.57 37.90
Proposed dividend 143.84 21.15
Tax on distributed profits 24.45 3.43
Provision for taxation, net of advance tax 18.98 1.69
242.46 70.25
371.97 180.70
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(X in Crores)

As at As at
Notes 31-Mar-2013 31-Mar-2012
NOTE - 10 : INVESTMENTS No. of Units
Non-current investments [valued at cost]
Trade investments, unquoted
York Pharma Plc., UK - fully paid up equity shares
of United Kingdom's Sterling 0.05 each [Note i] [63056] - 1.56
Less: Provision for diminution in value - 1.56
GPC Cayman Investors | Ltd. - fully paid up equity
shares of USD 10 each [Note 23] 820601 37.49 37.49
Less: Provision for diminution in value 37.49 -
- 37.49
Shivalik Solid Waste Limited - fully paid up equity
shares of ¥ 10 each 20000 0.02 0.02
0.02 37.51
Non-trade investments, unquoted
National savings certificates 0.01 0.01
0.03 37.52
Current investments [valued at lower of cost and fair value]
Mutual funds [Note iii] 16.44 39.52
Corporate deposit with HDFC Limited 44.00 47.00
60.44 86.52
Aggregate unquoted investments 60.47 124.04
Notes :
(i) York Pharma Plc., UK was declared insolvent and liquidated. No
surplus was available for making repayment of capital to its members.
(i) Aggregate provision for diminution in value of investments 37.49 1.56
(iii) Aggregate net asset value of investment in mutual funds 16.47 39.62
NOTE - 11 : LOANS AND ADVANCES
[Unsecured and considered good, unless otherwise stated]
Non-current loans and advances
Capital advances 42.04 22.97
Security deposits 15.66 10.99
Other advances recoverable in cash or in kind or for value to be received 1.31 1.06
Advance tax paid, net of provisions 3.83 26.35
62.84 61.37
Current loans and advances
Security deposits 0.16 0.27
Balance with VAT, excise and customs department 0.27 0.33
Other advances recoverable in cash or in kind or for value to be received 74.45 55.86
74.88 56.46
137.72 117.83
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(X in Crores)

As at As at
31-Mar-2013 31-Mar-2012
NOTE - 12 : OTHER ASSETS
[Unsecured and considered good, unless otherwise stated]
Non-current assets
Derivative financial instruments 23.90 46.25
23.90 46.25
Current assets
Export benefits receivable 21.46 27.16
Claims receivable : indirect tax / insurance
Considered good 96.04 39.61
Considered doubtful 0.02 0.02
Less : allowance for doubtful claims receivable 0.02 0.02
96.04 39.61
Interest accrued on loans and deposits 8.88 9.08
Derivative financial instruments 58.74 37.60
Fixed assets held for sale 0.25 -
Others 0.48 2.05
185.85 115.50
209.75 161.75
NOTE - 13 : INVENTORIES
[At lower of cost and net realisable value]
Raw materials 333.64 169.57
Packing materials 43.33 28.95
Work-in-progress 122.89 87.62
Finished goods 336.85 139.75
Stock-in-trade 87.15 105.67
923.86 531.56
NOTE - 14 : TRADE RECEIVABLES
Debts less than six months from due date
Considered good [see note] 662.05 504.11
Considered doubtful 1.07 0.18
Less : Allowance for doubtful trade receivables 1.07 0.18
662.05 504.11
Debts over six months from due date
Considered good 25.77 18.69
Considered doubtful 12.39 15.47
Less : Allowance for doubtful trade receivables 12.39 15.47
25.77 18.69
687.82 522.80
Note: (i) Receivables from Torrent Power Limited, a Company under the same
management, as per section 370 (1B) of The Companies Act, 1956. - 0.02
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( in Crores)

As at As at
31-Mar-2013 31-Mar-2012

NOTE - 15 : CASH AND CASH EQUIVALENTS
Cash on hand 0.23 0.29
Balances with banks 101.96 190.26
Fixed deposit 523.47 482.72
Balances with banks for unclaimed dividend 1.03 0.89
Balances with banks held as margin money 0.26 0.10
Term deposits lodge with banks as securities 0.02 0.02

626.97 674.28

Note : Cash and cash equivalents stated above excludes investment in mutual funds and corporate deposits disclosed under
Note - 10 current investments as per requirements of AS 13 - "Accounting for Investments”

(X in Crores)

Year ended Year ended
Notes 31-Mar-2013 31-Mar-2012
NOTE - 16 : REVENUE FROM OPERATIONS
Sales
Sales in India 1,275.75 1,165.98
Sales outside India 1,784.88 1,433.23
3,060.63 2,599.21
Less : Excise duties 28 7.10 4.80
3,053.53 2,594.41
Operating Income
Export benefits 30.05 30.15
Income from product registration dossiers 53.60 60.55
Compensation and settlement income 41.45 -
Other operating income 32.51 10.81
157.61 101.51
3,211.14 2,695.92
NOTE - 17 : OTHER INCOME
Interest income 33.81 32.83
Net gain on sale of investments 8.72 11.36
Other non-operating income 0.83 0.33
43.36 44.52
NOTE - 18 : COST OF MATERIALS CONSUMED
Raw materials 722.00 560.87
Packing materials 122.81 90.31
844.81 651.18
NOTE - 19 : CHANGES IN INVENTORIES OF FINISHED GOODS,
WORK-IN-PROGRESS AND STOCK-IN-TRADE
Opening stocks
Finished goods 139.75 183.20
Work-in-progress 87.62 63.73
Stock-in-trade 105.67 82.71
333.04 329.64
Less : Closing stocks
Finished goods 336.85 139.75
Work-in-progress 122.89 87.62
Stock-in-trade 87.15 105.67
546.89 333.04
Net (increase) / decrease in stock __ (213.85) __ (3.40)
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( in Crores)

Year ended Year ended
Notes 31-Mar-2013 31-Mar-2012
NOTE - 20 : EMPLOYEE BENEFITS EXPENSE
[Other than those included in pre-operative expenses]
Salaries, wages and bonus 518.50 442 .50
Contribution to provident and other funds 64.67 58.15
Contribution for defined benefit plans 29 18.82 13.87
Staff welfare expenses 21.30 17.28
623.29 531.80
NOTE - 21 : FINANCE COSTS
[Other than those included in pre-operative expenses]
Interest expense 25.79 30.09
Other borrowing cost 0.29 0.10
Net foreign exchange loss, to the extent considered as finance costs 7.72 9.26
33.80 39.45
NOTE - 22 : OTHER EXPENSES
[Other than those included in pre-operative expenses]
Power and fuel 62.80 56.97
Stores and spares consumed 42.14 35.77
Cost of outsourced manpower 25.98 18.98
Job work charges 14.80 8.49
Laboratory goods and testing expense 28.58 30.97
Clinical research expense 24.29 25.67
Excise duties 28 5.02 1.57
Repairs and maintenance
Machinery 7.75 6.86
Buildings 4.92 4.16
Others 6.24 4.06
18.91 15.08
Selling, publicity and medical literature expense 368.55 303.34
Commission on sales 16.16 13.95
Sales and turnover taxes 8.36 5.00
Allowance for doubtful debts [net of bad debts written-off ¥ 5.10 Crores
(previous year X 8.26 Crores)] 2.91 (0.15)
Travelling, conveyance and vehicle expenses 80.45 68.32
Compensation Expense 51.79 -
Professional and legal fees 42.73 29.12
Registration expenses 16.84 41.23
Rent 27.40 24.62
Rates and taxes 3.14 2.58
Communication expenses 15.10 14.40
Printing and stationery expenses 4.07 3.77
Insurance 8.79 6.96
Net foreign exchange loss 3il 4.82 20.93
Loss on sale / discard / write-off of fixed assets 4.99 1.57
Impairment loss on valuation of fixed assets 7.06 -
(Reversal) / provision on asset held for sale - (0.03)
Auditors remuneration and expenses
Audit Fees 2.13 1.62
Other Services 0.61 0.22
Out of pocket expenses 0.05 -
2.79 1.84
Cost audit fees 0.05 0.04
Commission to non-executive directors 5.67 3.37
Donation 9.30 6.36
General charges 66.37 59.64
969.86 800.36
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NOTE -23 : EXCEPTIONAL ITEMS
Exceptional item for the:

(a) current year represents diminution, other than temporary, amounting to ¥ 37.49 crores, in value of long-term investments in

GPC Cayman Investor | Limited, based on the assessment of value of investments.

(b) previous year figure represents one-time charge of estimated future sales returns, amounting to ¥ 65.36 crores, on all sales

effected till 31-Mar-2012, due to change in method of estimating sales returns.

NOTE -24 : EARNINGS PER SHARE
The basic and diluted earnings per share [EPS] are :

Year ended Year ended
31-Mar-2013 31-Mar-2012
Net profit for the year (a) [Rin Crores] 432.76 284.04
Weighted average number of equity shares (b) [Nos.] 8,46,11,360 8,46,11,360
EPS (basic and diluted) (a)/(b) Rl 51.15 33.57
Nominal value per equity share N 5.00 5.00
(% in Crores)
As at As at
31-Mar-2013 31-Mar-2012
NOTE -25 : CAPITAL COMMITMENTS
Estimated amount of contracts remaining unexecuted on capital account & not
provided for : 251.00 182.64
NOTE -26 : CONTINGENT LIABILITIES
Contingent Liabilities not provided for in respect of :
(a) Claims against the Group not acknowledged as debts
Disputed demand of income tax for which appeals have been preferred 5.25 3.40
Disputed employee state insurance contribution liability under E.S.I. Act, 1948 5.80 4.98
Disputed cases for supply of goods and services 40.97 0.02
Disputed demand of excise and service tax 37.93 1.47
Disputed demand of local salestaxand C.S.T 0.17 0.17
Disputed cases at labour court/industrial court 3.24 1.16
93.36 11.20
Against the above, the Group has paid < 8.16 Crores (previous year ¥ 0.24 Crores).
The expected outflow will be determined at the time of final outcome in respect of the
concerned matter. No amount is expected to be reimbursed.
(b) The Company has issued guarantee aggregating < Nil (previous year< 2.00 Crores)
for borrowing a demand loan at “Torrent Pharma Employee Welfare Trust”. The
outstanding amount of liabilities by the said trust as on balance sheet date, is : - 1.63
93.36 12.83
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(X in Crores)

Year ended Year ended
31-Mar-2013 31-Mar-2012
NOTE - 27 : PRE-OPERATIVE EXPENSES
Pre-operative expenses allocated to projects during the year
(included in capital work-in-progress) are as under :
Employee benefit expense
Salaries, wages and bonus 5.69 2.62
Contribution to provident and other funds 0.57 0.28
Contribution for defined benefit plans 0.22 0.16
Staff welfare expenses 0.27 0.15
6.75 3.21
Power and fuel 0.51 0.16
Cost of outsourced manpower 0.15 -
Travelling, conveyance and vehicle expenses 0.64 0.39
Communication expenses 0.03 0.01
Printing and stationery expenses 0.05 0.02
Insurance 0.24 0.12
Rent 0.07 0.02
Depreciation 0.07 0.04
Finance costs 8.13 0.38
General charges 1.13 0.87
17.77 5.22

NOTE - 28 : EXCISE DUTIES

Excise duties shown as deduction from sales represents the amount of excise duty collected on sales. Excise duty expenses under
the head “Other expenses”, represents (i) the difference between excise duty element in closing stocks and opening stocks, and (ii)
excise duty paid on samples and on inventory write-off which is not recoverable from sales.

NOTE -29 : EMPLOYEE’S BENEFIT

The accruing liability on account of enclosed plans (retirement benefits in the nature of defined benefits plan) is accounted as per AS
15 (revised 2005) "Employee Benefits".

General Description of the Plan :

(1)

(ii)

Gratuity: The Company operates a defined benefit plan (the gratuity plan) covering eligible employees in India, which
provides a lump sum payment to vested employees at retirement, death, incapacitation or termination of employment, of an
amountbased on the respective employees salary and the tenure of employment.

Pension: Employees pension benefit plan in Germany is the liability which accrues and gets discharged as per the terms and
condition of pension scheme called “Monsanto Pension Plan 2000”. It is a defined benefit plan (the pension plan) which
provides pension benefits to eligible employees post retirement.

Retirement Benefit Plan: The Company has a non-contributory defined benefit retirement plan, in Philippines, covering all of
its regular employees. The benefits are based on respective employees salary and the tenure of employment.

Retirement Benefit and Seniority Premium Plan: The retirement benefit and seniority premium plan in Mexico is the liability
which accrues and gets discharged as per the terms and conditions of Mexican federal labor laws. It is a defined benefit plan
which provides benefits to eligible employees post retirement/ termination.
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( in Crores)

As at As at
31-Mar-2013 31-Mar-2012
NOTE - 30 : PROVISIONS
(a) Provision for sales returns
The Group as a trade practice accepts returns from market for formulations which are
primarily in the nature of expired or near expiry products. Provision for such returns
estimated on the basis of historical experience, market conditions and specific
contractual terms, if any and are provided for. Details of the provision is as under :
Opening provision 69.51 -
Add: Additional provision 65.86 69.51
Less: Actual returns during the year (53.74) -
Add: Translation forex 0.17 -
Closing provision 81.80 69.51
(b) Provision for expenses
Provision for expenses includes estimated amount of liability pertaining to administrative
and judicial proceedings disputed with past employees pending at various labour courts
in Brazil. Details of the provision are as under :
Opening provision 5.75 0.97
Add: Additional provision/ (reversal) (1.58) 4.75
Add: Translation forex (0.22) 0.03
Closing provision 3.95 5.75
(X in Crores)
Year ended Year ended
31-Mar-2013 31-Mar-2012
NOTE - 31 : FOREIGN EXCHANGE LOSS/(GAIN)
Net Foreign exchange loss, included in other expenses [Note - 22] 4.82 20.93
Add / (less) :
(a) Net foreign exchange loss on foreign currency borrowings to the extent regarded
as an adjustment to interest cost included in finance cost [Note - 21] 7.72 9.26
(b) MTM on forward exchange contracts to hedge the foreign currency risk of highly
probable forecast transactions accounted as per AS 30 37.01 (17.40)
Total foreign exchange loss as per AS 11 49.55 12.79
NOTE - 32 : OPERATING LEASE
The Group leases office spaces on non-cancellable operating lease at various
subsidiaries location. The total future minimum lease payments under this non
cancellable lease are as below:
Not later than 1 Year 2.98 1.94
Later than 1 Year and not later than 5 Years 2.94 -
Total 5.92 1.94

Lease rentals on the above lease amounting to ¥ 2.29 Crores (previous year X 1.48 Crores) are charged to statement of profit and
loss.

Annual Report 2012-13 108



NOTE -33:SEGMENT INFORMATION
The primary and secondary reportable segments considered are Business Segments and Geographical Segments respectively.

The group operates in a solitary business segment i.e. pharmaceuticals, comprising mainly manufacture of branded formulations. A
further breakdown of pharmaceuticals sales is given.

Geographical Segments have been identified based on location of customers and management structure. Accordingly, geographical
segments are divided into two segments namely, (a) India (b) outside India. Sales are made in these geographical areas with

production based in India. The reportable Geographical Segments and Segment revenue (external net sales) for the year is as under:
(X in Crores)

Year ended Year ended

31-Mar-2013 31-Mar-2012

(a) India 1,268.65 1,161.18
(b) Outside India 1,784.88 1,433.23
Total 3,053.53 2,594.41

Segment assets are not directly identifiable / properly allocable against each of the above reportable segments. Fixed assets,
forming a substantial portion of the total assets of the Group, are interchangeably used between all the segments and cannot be
identified against a specific segment. Significant portion of current assets are interchangeable between all the segments and not
identifiable against any individual segment. Hence no meaningful disclosure of segment assets is possible.

NOTE - 34 : REGROUPING AND DENOMINATION

(a) Previous year figures have been regrouped / recast, wherever necessary, so as to make them comparable with those of the
currentyear.

(b)The Group has changed presentation denomination from “X in Lacs ”to “% in Crores ” from current year, accordingly, the figures
forthe previous year are re-presentedin ¥ in Crores.

NOTE - 35 : RELATED PARTIES AND TRANSACTIONS

(a) The disclosures pertaining to related parties and transactions therewith are set out in table below : & in Crores)

Enterprises
Enterprises |Holding Company K controlled by t
controlled / Enterprises Key management €y managemen
) personnel / Total
Particulars by the controlled by the personnel A EEE E e
Company Holding Company Y
management
personnel

(A) Nature of transaction 2012-13 | 2011-12 | 2012-13 | 2011-12 | 2012-13 | 2011-12 | 2012-13 | 2011-12 | 2012-13 | 2011-12
Sale of finished goods - - 0.27 0.35 - - - - 0.27 0.35

Torrent Power Limited - - 0.27 0.35 - - - - 0.27 0.35
Purchase of material, consumables etc. - - 2.30 - - - - - 2.30 -

Torrent Cables Limited - - 2.30 - - - - - 2.30 -
Remuneration to key management personnel - - - - 15.25 | 10.37 - - 15.25 10.37

Shri Sudhir Mehta, Chairman - - - - 5.00 3.00 - - 5.00 3.00

Shri Samir Mehta, Executive Vice Chairman - - - - 7.53 5.03 - - 7.53 5.03

Dr. Chaitanya Dutt

Director (Research & Development) - - - - 2.72 2.34 - - 2.72 2.34
Contribution to gratuity / superannuation funds | 11.51 8.49 - - - - - - 11.51 8.49

TPL Employee Group Gratuity Trust 6.00 4.00 - - - - - - 6.00 4.00

TPL Employee Superannuation Trust 551 4.49 - - - - - - 5.51 4.49
Lease rent paid - - 0.02 0.02 - - - - 0.02 0.02

Torrent Private Limited - - 0.02 0.02 - - - - 0.02 0.02
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Enterprises
controlled by
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Enterprises |Holding Co[npany Y T T
controlled / Enterprises | Key management
Particulars by the controlled by the personnel pe_rsonnel d Total
Company Holding Company rtre‘:atlves of key
anagement
personnel
(A) Nature of transaction 2012-13 | 2011-12 | 2012-13 | 2011-12 | 2012-13 | 2011-12 | 2012-13 | 2011-12 | 2012-13 | 2011-12
Services received - - 7.28 5.30 - - 10.91 7.52 18.19 12.82
Tsunami Tours & Travels Limited - - - - - - 10.91 7.52 10.91 7.52
Torrent Power Limited - - 4.81 4.60 - - - - 4.81 4.60
Torrent Energy Limited = = 2.47 0.70 = = = = 2.47 0.70
Commission & interest paid to carrying &
forwarding agents - - - - - - 1.22 1.12 1.22 1.12
Zeal Pharmachem India Pvt. Limited - - - - - - 1.22 1.12 1.22 1.12
Donation - - - - - - 4.88 4.73 4.88 4.73
U. N. Mehta Charitable Trust - - - - - - 4.35 4.40 4.35 4.40
Memadpur Kelavani Mandal - - - - - - 0.13 - 0.13 -
Shri Vadgam Mahal Kelavani Mandal - - - - - - 0.40 0.33 0.40 0.33
Interest income - - 0.04 0.04 - - - - 0.04 0.04
Torrent Power Limited - - 0.04 0.04 - - - - 0.04 0.04
Amount reimbursed towards purchase of - - 0.35 - - - - - 0.35 -
fixed asset
Torrent Power Limited - - 0.35 - - - - - 0.35 -
Expenses reimbursement - - 0.08 - - - 0.21 0.20 0.29 0.20
Zeal Pharmachem India Pvt. Limited - - - - - - 0.21 0.20 0.21 0.20
Torrent Power Limited - - 0.08 - - - - - 0.08 -
Purchase of fixed assets - - 0.24 - - - - - 0.24 -
Torrent Power Limited - - 0.09 - - - - - 0.09 -
Torrent Cables Limited - - 0.15 - - - - - 0.15 -
Sale of fixed assets - - - 0.06 - - - 0.03 - 0.09
Torrent Power Limited - - - 0.06 - - - - - 0.06
Tsunami Tours & Travels Limited - - - - - - - 0.03 - 0.03
Deposit given - - 1.00 0.01 - - - - 1.00 0.01
Torrent Energy Limited - - 0.97 - - - - - 0.97 -
Torrent Power Limited - - 0.03 0.01 - - - - 0.03 0.01
Recovery of expenses = = = = = = 0.02 0.01 0.02 0.01
Zeal Pharmachem India Pvt. Limited - - - - - - 0.02 0.01 0.02 0.01
(B) Balances at the end of the year 31-Mar-13 | 31-Mar-12 | 31-Mar-13 | 31-Mar-12| 31-Mar-13 | 31-Mar-12 | 31-Mar-13 | 31-Mar-12 | 31-Mar-13 | 31-Mar-12
Trade receivables - - 0.06 0.02 - - - - 0.06 0.02
Torrent Power Limited - - 0.06 0.02 - - - - 0.06 0.02
Advances recoverable in cash or kind 0.32 0.30 1.02 0.01 - - 1.29 1.23 2.63 1.54
TPL Employees Group Gratuity Trust 0.32 0.30 - - - - - - 0.32 0.30
Tsunami Tours & Travels Pvt. Limited - - - - - - 1.29 1.23 1.29 1.23
Torrent Energy Limited - - 0.97 - - - - - 0.97 -
Torrent Power Limited - - 0.05 0.01 - - - - 0.05 0.01
Trade payables - - - 0.02 - - 0.38 0.18 0.38 0.20
Zeal Pharmachem India Pvt. Limited - - - - - - 0.09 0.08 0.09 0.08
Tsunami Tours & Travels Pvt. Limited - - - - - - 0.29 0.10 0.29 0.10
Torrent Private Limited - - - 0.02 - - - - - 0.02
Other payables - - - - 14.19 9.70 - - 14.19 9.70
Shri Sudhir Mehta, Chairman - - - - 5.00 3.00 - - 5.00 3.00
Shri Samir Mehta, Executive Vice Chairman - - - - 9.19 6.70 - - 9.19 6.70
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(b) Names of related parties and description of relationship :

1.| Enterprises controlled | TPL Employee Group Gratuity Trust, TPL Employee Superannuation Trust.

by the Company
2.| Holding Company / Torrent Private Limited, Torrent Financiers, Torrent Power Limited, Torrent Cables Limited, Torrent
Enterprises controlled | Power Services Private Limited, Torrent Pipavav Generation Limited, Torrent Energy Limited,
by the Holding Torrent Power Grid Limited, Torrent Power Bhiwandi Limited, AEC Cements and Constructions
Company Limited.
3.| Key management Shri Sudhir Mehta Shri Samir Mehta Dr. Chaitanya Dutt
personnel Chairman Executive Vice Chairman Director
(Research & Development)
4.| Relatives of key Smt. Anita Mehta, wife Smt. Sapna Mehta, wife Smt. Shobha Dutt, wife
management Smt. Shardaben Mehta, mother | Smt. Shardaben Mehta, mother | Shri Umang Dutt, son
personnel Shri Varun Mehta, son Shri Aman Mehta, son Shri Uttang Dutt, son
Shri Jinal Mehta, son Shri Shaan Mehta, son
Shri Samir Mehta, brother Shri Sudhir Mehta, brother
Smt. Meena Modi, sister Smt. Meena Modi, sister
Smt. Nayna Shah, sister Smt. Nayna Shah, sister
5.| Enterprises controlled | U.N.Mehta Charitable Trust, D N Modi Charitable Trust, Shardaben Mehta Charitable Trust,
by key management Tsunami Tours & Travels Private Limited, Torrel Cosmetics Private Limited, Zeal Pharmachem
personnel / relatives India Private Limied, Diamond Infrastructure Private Limited, U.N. Mehta Institute of Cardiology &
of key management Research Centre, Dushyant Shah Charitable Trust, Shri Vadgam Mahal Kelavani Mandal,
personnel Memadpur Kelavani Mandal.

NOTE - 36 : DETAILS AS PER SECTION 212(1) OF THE COMPANIES ACT, 1956

As per Section 212 (1) of The Companies Act, 1956, the Company is required to attach the directors’ report, the auditors’ report,
balance-sheet and statement of profit & loss alongwith other statements and reports referred to in the said section in respect of its
subsidiary companies (“subsidiaries annual accounts”) with the financial statement of the Company.

(a) In terms of the general circular No. 2/2011 dated 8" February, 2011 issued by the Ministry of Corporate Affairs, Government of
India under Section 212 (8) of The Companies Act, 1956, the subsidiaries annual accounts are not attached to this Annual Report.
As required under above circular, the audited consolidated financial statements of the Company and all its subsidiaries are
presented in this Annual Report and also the summarized details for each subsidiary as required under the said circular are
appended herewith.

The above subsidiaries annual accounts shall be made available to the shareholders of the holding and subsidiary companies
seeking such information at any point of time. These documents shall also be available for inspection by the shareholders at the

registered office of the Company and the respective subsidiaries and are also being posted on the Company’s Website:
www.torrentpharma.com.
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______________________________________________g,<_____________________________________________________________________________________%,(.___________________________________________________.

TORRENT PHARMACEUTICALS LIMITED
Regd. Office: Torrent House, Off Ashram Road, Ahmedabad — 380 009

PROXY FORM
DP ID** REGD. FOLIO NO.
CLIENT ID NO. OF SHARES HELD
I/We of in
the district of being a member/members of Torrent
Pharmaceuticals Limited, hereby appoint Shri/Smt. of
in the district of or failing him/her
Shri/Smt. of
in the district of as

my/our proxy to vote for and on my/our behalf at the 40" Annual General Meeting of the Company to be
held on 26" July, 2013 at9:30 a.m.and atany adjournment thereof.

Signed this day of 2013
Affix
. 15 paise
Signature Revenue
** Applicable to the members whose shares are held in dematerialized form. Stamp
Notes:

1. A member entitled to attend and vote is entitled to appoint a proxy to attend and vote instead of
himself/herself.

2. Aproxy neednotbe a member.

3. The proxy form duly completed should be deposited at the Registered Office of the Company at
Torrent House, Off Ashram Road, Anmedabad — 380 009 latest by 9:30 a.m. on 24" July, 2013.

TORRENT PHARMACEUTICALS LIMITED
Regd. Office: Torrent House, Off Ashram Road, Ahmedabad — 380 009

ATTENDANCE SLIP
This attendance slip duly filled in is to be handed over at the entrance of the meeting hall.
DP ID** REGD. FOLIO NO.
CLIENT ID NO. OF SHARES HELD

Full name of the member attending

Full name of the first joint-holder

(To befilled in if first named joint-holder does not attend the meeting)
Name of Proxy

(To be filled in if Proxy Form has been duly deposited with the Company)

I hereby record my presence at the 40" Annual General Meeting being held at J. B. Auditorium, Torrent AMA
Centre, Ground Floor, Ahmedabad Management Association, Vastrapur, Ahmedabad — 380 015 on Friday, the
26"July,2013at9:30a.m.

Member's /Proxy's Signature
(To be signed at the time of handing over of this slip)

** Applicable to the members whose shares are held in dematerialized form.
Note: Persons attending the Annual General Meeting are requested to bring their copies of Annual Report.
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