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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF TORRENT INTERNATIONAL LANKA (PVT) LTD (FORMERLY
KNOWN AS CURATIO INTERNATIONAL LANKA (PVT) LTD)

Report on the Audit of the Financial Statements
Opinion

We have audited the Financial Statements of Torrent International Lanka (Pvt) Ltd ('the Company’)
which comprise the Statement of Financial Position as at 31st March 2024, and the Statement of
Comprehensive income, Statement of Changes in Equity and Statement of Cash Flows for the year then
ended, and notes to the Financial Statements, including a summary of szgmﬁcam accounting policies
exhibited on pages 3 to 21.

in our opinion, the accompanying Financial Statements give a true and fair view of the financial position
of the Company as at 31st March 2024, and of its financial performance and its cash flows for the year
then ended in accordance with Sri Lanka Accounting Standards.

Basis for Opinion

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Qur responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the ethical
requirements of the Code of Ethics issued by Chartered Accountants of Sri Lanka that are relevant to our
audit of the Financial Statements and we have fulfilled our other ethical responsibilities in accordance
with the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw atlention {o f\ote 2.2 to the Financial Statements which explains why these Financial
Statements have been prepared on the basis that the Company is not a going concem. Accordingly, all
assets and liabilities have been reclassified. Our opinion is not modified in this regard.

Respanszbﬂstses of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation of Financial Statements that give a true and fair view in
accordance with Sri Lanka Accounting Standards and for such internal control as management
determines is necessary to enable the preparation of Financial Statements that are free from material
missiatement, whether due to fraud or error.

in prepanng the Financial Statements, management is responsible for assessi ng the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
ceasé operations, or has no realistic alternative but to do S0,

Those charged with governance are responsible for overseeing the Company's
pmcess v

Member af Kreston Global UK

Correspondent firm within Grant Thornton International Lid. (Grant Thornton international)
Grant Thomion International and the member and correspondent firms are not a worldwide parinership.
Partners

3 Rajanathan FOA, FOMA (UK} | N K Alukorata FCA, ACMA | Ms. H D S C A Tillekeratne FCA, ACMA | K | Skandadasan B.Sc. {4 ks, AL
R L R Balaslngham FCA, ACMA | N K G V Bandara B.Sc.(Acc) Bp, FOA, ACMA | Ms 8. Sawwmya BBA (Acc) Bp. ACA | P, Dharshan ACA T

MLF.M. Mujahid BBA (Col), MBA (PIM-SJP), ACA, CISA

Branches

Anuradhapura, Badulla, Batticaloa, Hatton, Jafina, Kandy, Negombo, Nuwara Eliva, Trincomalee




Page 2
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with Sri Lanka Auditing Standards will always detect a material
mzssia‘iement when it exists. Misstatements can arise from fraud or error and are considered material if,
ndxvgdua ly or in the aggregate, they could reasonably be expected to influence the economic decisions
of ﬁ&efa taken on the basis of these Financial Statements.

As paﬁ of an Audit in accordance with Sri Lanka Auditing Standards, we exercise professional ;udgmem
and mamtam professional skepticism throughout the Audit. We also;

® deahfy and assess the risks of malerial misstatement of the Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

° C}béain an understanding of internal confrol relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s intemal control.

® Evéiua’{e the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concemn. If
we conclude thal a material uncertainty exists, we are required to draw aliention in our audilor's
report {o the related disclosures in the Financial Statements or, if such disclosures are inadequate, to
maodify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report.

+ Evaluate the overall presentation, structure and content of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying fransactions and events
in a manner that achieves fair presentation.

We communicate with those charged with govermance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the
information and explanations that were required for the audit and, as far as appears from our
examination, proper accounting records have been kept by the Company.

Vesten s 3
CHARTEREG ACCOUNTANTS
COLOMBO

25™ APR!L 2024

VBibn -
VB-Torrent international(2024)-C8




TGRRE&T INTERNATIONAL LANKA (PVT)LTD

Page 3
(FORMERLY KNOWN AS CURATIO INTERNATIONAL LANKA (PVT) LTD)
All amounts in 8ri Lankan Rupees
S?ATEMENT OF FINANCIAL POSBITIOM AS AT 31.03.2024 31032023

i 8L Rs. BL Rs,
Note

ASSETS
Property, Plant & Equipmant 4 - 115,716.31
Other Receivables 8 - 1.085,620.38
C;ash & Cash Equivalents 8 576.080.48 4,208,111.688
Ti;»ta! Assetls §76,080.48 5419,448.37
EQUITY AND LIABILITIES
Céapita! and Reserves
Stated Capital . 8 213,487 .980.00 213,487 980,00
Accumulated Loss ' (223.215061.78) (220,882,586 1)
Total Equity (9,727,081.78) (7,194,606.10)
Liabilities
Retirement Benefit Obligation g - 366,437 44
Trade & Other Payables 10 10,703,182.26 12,247 817.03
Total Liabilities 10,703,162.26 12,614,054.47
Total Equity & Liabilities 976,080.48 5,419.448.37

No.07 of 2007.

s

Accountant

“f?he Financial Stalements were approved and signed on behaif of the Board of Direciors.

1 Ncq‘w{v iffﬁ,{?ﬁeig’t}

Directors : Dixe ¢ fos

2 Avud Pated %

25™ April 2024 Dineetod

The Notes to the Financial Stalements on pages 7 t0 21 fonn an integral part of these Financial Statements.

certify that the above Financial Statements are in compliance with the requirements of the Companies Act

The Board of Direclors is responsible for the preparation & fair presentation of these Financial Siatemants.
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TORRENT INTERNATIONAL LANKA (PVT)LTD
FORMERLY KNOWN AS CURATIO INTERNATIONAL LANKA (PVT) LTD)

1l amounts in Sri Lankan Rupses

TATEMENT OF COMPREHENSIVE INCOME

OR THE YEAR ENDED

MNote

nevaaue 11
st of Sales

Groas Profit

Cther Income 12

Adminisirative Expenses
Distribution Expenses
Other Operating Expenses ‘ 14

Operating Loss
Other Financial ltems 13

Less before Tax 15
Income Tax Expense

Loss for the year

Other Comprehensive Income / (Expenses) not (o be
reclassified to Profit/Loss in subsequent periods

Actuarial gains / (losses) on defined benaft plans g
Other Comprehensive lncome / {Expenses) (o be
rectassified to Profit / {Loss) in subsequent pericds

Other Comprehensive Income for the year

T

otal Comprehensive Income for the year

Loss per share ' 16

31.03.2024
SL Rs.

Page 4

31.03.2023
5L Rs,

7,031,532.43
(7,548,123.62)

5.121,222.86

(6,852,545.94)
(526,480.11)
(1,117.348.18)

(516,591.19)

(12,955,648.35)
(4,350,277.80)
(2,936,656.62)

(3,175.151.35)
642 675.67

{21.758,173.96)
{3,325,570.88)

(2,632,475.68)

(25,084,744 84)

(2.532,475.68)

(25.084.744.84)

141,939.42)

(41,939.42)

{2,532,475.68)

{25,126,684.28)

(0.12)

{1.17)

The Notes to the Financial Statements on pages 7 ic 21 form an integral part of these Financia! Statemants |




TORRENT INTERNATIONAL LANKA {PVT) LTD
{(FORMERLY KNOWHN AS CURATIO INTERNATIONAL LANKA (PVT) LTD)

All amounts in Sri Lankan Rupees

STATEMENT OF CHANGES IN EQUITY

Balance as at Olst April 2022

Shares Issued during the year
Loss for the year

Other Comprehansive income for the year
Total Comprehansive Income for the year

Balance as at 31st March 2023
Loss for the year

Other Comprehensive income for the year
Total Comprehensive Income for the year
Balance as at 31st March 2024

Stated Capital
SL Rs.

180,837,880.00

32.850.000.00

Accumulated
Loss
8L Rs,

{185,555,901.84)

(25.084,744.84)

(41,939.42)

Page &

Total
SL Rs,

(14.917,921.84)
32,850.000.00
(25.084,744.84)

(41.839.42)

{25,128,684 .28}

(25,126,684.25)

213,487 880.00

{220,682.586.10)
{2,532,475.68)

(7,194 BOS. 1)

(2,532,475.68)

{2,532,47568)

(2,532,475.68)

213,487 880.00

(223,215,061.78)

{9,727,081.78)

The Notes to the Financial Statements on pages 7 to 21 form an integral part of these Financial Statements




TORRENT INTERNATIONAL LANKA {PYTILTD

Page &
{FORMERLY KNOWHN AS CURATIO INTERNATIONAL LANKA (PYTILTDY
All amounts in Sri Lankan Rupeses
CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2024 31.03.2023
: SL Rs. 8L Rs.
; MNote
CASH FLOW FROM OPERATING ACTIVITIES
Loss before Tax {2.532,475.68) {25,084, 744 84)
Adjustments
inventory written off 14 - 700,718.85
Depreciation 15 36,938.17 108,915.84
Provision for Retiring Gratuity / (Reversal) 15 {278,937.44) 170,413.25
Profit on disposal of Property, Plant & Equipment 12 {5,121,222.88) -
Provision far inventory obsolescence 14 - 3,235 93777
Opecating Loss before Working Capital Changes {(7.395,896.81) {20,868,759.13
Changes in Working Capital
{increase)/Decrease in Invenicries - 3,816,864 .02
{increase)/Decrease in Receivables 5 .1.085,620.38 9,826,155.52
Increase/(Decrease) in Trade & Other Payables 10 {1,544 454 77 (26,486,982.23)
Cash Used in Operating Activities {8,344.531.20) (33,712.721.82)
Gratuity Paid 8 {87.500.00) {740,000.00)
Net cash used in Operating Activities (8,432,031.20) {34,452.721.82)
@ASH FLOWS FROM INVESTING ACTIVITIES
Sales Proceeds from Disposal of Property Plant and Equipment 5,200,000.00 -
Het Cash flows from Investing Activities 5,200.000.00 -
CASH FLOWS FROM FINANCING ACTIVITIE
Shares issusd : & - 32,850,000.00
ﬁet Cash flows from Financing Activities - 32,850,000.00
%get increase / (Decrease) in Cash & Cash Equivalents {3,232,031.20) {1.802,721.82)
Cash & Cash Equivalents at the beginning of the year 4,208,111.68 5.810,833.50
{:ash & Cash Equivalents at the end of the year & 976,080.48 4,208,111.68

The Noles to the Financial Statements 3n pages 7 to 21 form an integral parf of these Financial Siatements |




TORRENT INTERNATIONAL LANKA {(PVTILTD Page 7
(FORMERLY KNOWN AS CURATIC INTERNATIONAL LANKA (PVT)LTD)

NOTES TO THE FINANCIAL STATEMENTS

1.

241

2.2

CORPORATE INFORMATION

Name of the Company o Torrent International Lanka (Pvt) Lid
The Name of the Company was changed from Curatio
International Lanka (Pvt) Lid o Toment international
Lanka (Pvt) Lid on 4" August 2023.

Legal Form . A Limited Liability Company incorporated In Sri Lanka
under the Companies Act No. 07 of 2007 on 19.08.2015
(PV 107805)

Registered Address : Level 26, East Tower,
World Trade Centre,
Colombo 01

Nature of the Operation © Wholesale trading in Healthcare Products in Sri Lanka.
The Company ceased its business operation in the year
202372024,

- The company was wholly owned subsidiary of Curatio Healthcare (I} Pvt Lid (*Curatio”). Curatio ‘
~ was acquired by Torrent Pharmaceuticals Limited (the Parent company) and later on merged

with the Parent company vide National Company Law Tribunal order in India pronounced in May,
2023. As on 31st March, 2024, the Company is wholly owned subsidiary of the Parent company.

Parent company is a public limited company incorporated and domiciled in India. The address of
its registered office is Torrent House, Off Ashram Road, Ahmedabad - 380 009, Gujarat, India.
The Parent company is one of the leading Indian Pharmaceutical Company engaged in research,
development, manufacturing and marketing of generic pharmaceutical formulations.

STATEMENT OF COMPLIANCE

- The financial statements of the company have been prepared in accordance with Sri Lanka
. Accounting Standards (SLFRS and LKAS)

_ BASIS OF PREPARATION
. The Company Financial Statements have been prepared on fair value basis.

;ﬁ The preparation and presentation of these financial statements are in compliance with the
- Companies Act No. 7 of 2007.

GOING CONCERN .

The Company has ceased its business operation in FY 2023/24 and does not intend to

. recommence, and as so the Financial Statemenis have been prepared on the basis that the
- Company is not a going concern.

. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

. The following are the significant Accounting Policies applied by the Company in preparing its
- Company financial Statemenits,




?GRtRENT INTERNATIONAL LANKA (PVT) LTD Page 8
(FORMERLY KNOWN AS CURATIO INTERNATIONAL LANKA (PVT) LTD) '

NOTES TO THE FINANCIAL STATEMENTS (CONTD.)

3.1

3.2

FOREIGN CURRENCIES

The company's financial statements are presented in Sri Lankan Rupees, which is also the
Company's functional currency. The Company determines the functional currency and Hems
included in the financial statemenis measured using the functional currency.

 Transactions and balances

~ Transactions in foreign currencies are initially recorded by the company at their respective
- functional currency spot rale at the date the transaction first gualifies for recognition.

Monetary assets and liabiliies denominated in foreign currencies are retranslated at the

~ functional currency spot rate of exchange ruling at the reporting date. Differences arising on
- settlement or translation of monetary items are recognised in profit or loss.

(a)

(b)

{c

- Non-monetary items that are measured in terms of historical cost in a foreign currency are
. translated using the exchange rates as at the dates of the initial fransactions. Non-monetary
- items measured at fair value in a foreign currency are translated using the exchange rates at the

. date when the fair value is determined. The gain or loss arising on translation of non-monetary

measured at fair value is treated in line with the recognition of gain or loss on change in fair value

in the item.

REVENUE RECOGNITION

i

_ Revenue is measured based on the consideration to which the company expect to be entitled in

a contract with customer and excludes amounts collected on behalf of third party. The company
recognizes revenue when i salisfied the performance obligation in relation fo the contract,

interest income

For all financial instruments measured at amortised cost, interest income or expense is recorded
using the effective interest rate (EIR), which is the rate that exactly discounts the estimated future
cash payments or receipts through the expected life of the financial instrument or a shorter
period, where appropriate, to the net carrying amount of the financial asset or liability.

Gains and losses

Net gains and losses of a revenue nature arising from the disposal of property, plant and
equipment and other non-current assets, including investments, are accounted for in the Income
Statement, after deducting from the proceeds on disposal, the carrying amount of such assets
and the related selling expenses. v

Gains and losses arising from activities incidental to the main revenue generating activities and
those arising from a group of similar transactions which are not material, are aggregated,
reported and presented on a net basis

Other income

Other income is recognized on an accrual basis.




TORRENT INTERNATIONAL LANKA (PVT) LTD Page 9
(FORMERLY KNOWN AS CURATIO INTERNATIONAL LANKA (PVT) LTD)

NGTES TO THE FINANCIAL STATEMENTS (CONTD.)

3.3

3.4

3.5

 PROPERTY, PLANT AND EQUIPMENT

- Property, Plant and Equipment is stated at cost less accumulated depreciation and accumulated
- impairment losses.

- Depreciation is charged so as fo aliocate the cost of assels less their residual values over their

estimated useful lives, using the straight-line method. The following useful lives are used for the

~ depreciation of Property, Plant & Equipment:

Years
. Motor Vehicle 5
- Office Equipment 5
- Computer & Software 5

- If there is an indication that there has been a significant change in depreciation rate, useful life or

residual value of an asset, the depreciation of that asset is revised prospectively to reflect the

| new expectations.

. EQUITY, RESERVES AND DIVIDEND PAYMENTS

The total amount received by the Company or due and payable to the Company in respect of the
issue of shares are referred to as "Stated Capital”. )

. The holders of Ordinary Shares are entilled to receive dividends as declared from time fo time
. and are entitled to one vote per share at meetings of the Company. All shares rank equally with
- regard to the Company's residug! assets. ;

- POST-EMPLOYMENT  BENEFITS, SHORT-TERM EMPLOYEE BENEFITS AND
- TERMINATION BENEFITS

Post-Employment Benefit

- The Company provides post-employment benefits through various defined contribution plans and
. defined benefit plans.

Defined Contribution Plans

A defined contribution plan is a post — employment benefit plan under which the Company pays
~fixed contribution into a separate entity and will have no legal or constructive obligation to pay

further amounts. Obligations for contribution to Employee Provident and Employee Trust Funds

- covering all employees are recognised as an expense in profit or loss as incurred.

f The Company contributes 12% and 3% of gross emoluments of employees as Provident Fund
~and Trust Fund contribution respectively.




TORRENT INTERNATIONAL LANKA (PVT) LTD Page 10
(FORMERLY KNOWHN AS CURATIO INTERNATIONAL LANKA (PVT) LTD)

NOTES TO THE FINANCIAL STATEMENTS (CONTD.)

3.5

3.6

POST-EMPLOYMENT  BENEFITS, SHORT-TERM EMPLOYEE BENEFITS AND
TERMINATION BENEFITS (CONTD.}

Defined Benefit Plan - Gratuity

Provision has been made in the Financial Statement for retiring gratuities which may fall due for
payment under the Payment of Gratuity Act No. 12 of 1983 in respect of all employees including

those who have less than 5 years continued service,

The defined benefit obligation is measured using the simplified projected unit credit method. The

resulting difference between the provision carried forward af the end of a year and the brought
forward provision is dealt within the Statement of Comprehensive Income.

However, as per the Payment of Gratuity Act No. 12 of 1983 this liability only arises upon

completion of 5 years of continued service.

This liability is not externally funded.

‘No provision is made as there are no employees as on 31% March, 2024,

-EXPENDITURE RECOGNITION

{a) Operating Expenses

(b]

All expenditure incurred in running of the business and in maintaining the Property, Plant &
Equipment in a state of efficiency has been charged to revenue in arriving at the loss for the
_year. For the purpose of presentation of Income Statement, the Directors are of the opinion that
- function of expense method present fairly the elements of the enterprises performance, hence
* such presentation method is adopted.

 Expenditure incurred for the purpose of acquiring, expanding or improving assets of a permanent
. nature by means of which to carry on the business or for the purpose of increasing the earning

capacity of the business has been treated as capital expenditure.

. Repairs and renewals are charged to revenue in the year in which the expenditure is incurred.

Finance Cost

- Finance cost comprise interest expense on borrowings, unwinding of the discount on provisions
~and contingent consideration, losses on disposal of available for sale financial assets,

~ impairment losses recognised on financial assets.

{c} Other Financial ltems

Foreign currency gains and losses are reported on a net basis under other financial items.




TORRENT INTERNATIONAL LANKA (PVT) LTD Page 11
{(FORMERLY KNOWN AS CURATIO INTERNATIONAL LANKA (PVT) LTD)

NOTES TO THE FINANCIAL STATEMENTS (CONTD.)

3.7

3.8

TAXES

{a) Current Taxes

- The provision for income tax is based on the elements of income and expenditure as reported in
the Financial Statements and computed in accordance with the pmws*cns of the inland Revenue
- Act No. 24 of 2017 and amendments thereto.

{b} Deferred Taxation

Deferred tax is provided using the liability method on temporary differences at the Reporting date

between the tax bases of assets and liabilities and their carrying amounts for financial reporting

purposes.

- Deferred tax assets and liabiliies are measured at the tax rates that are expected to apply to the

year when the asset is realized or the liability is setiled, based on tax rates (and {ax laws) that
have been enacted or substantively enacled at the Balance Sheet date.

The Company has not recognised a deferred tax asset since the Company has ceased the
operations in 2023/24.

- FINANCIAL INSTRUMENTS

Recognition, initial measurement and defecognition

Financial assets and financial liabilities are recognised when the Company becomes a party to
the contractual provisions of the financial instrument and are measured initially at fair value
adjusted by transactions costs, except for those carried at fair value through profit or loss which
are measured initially at fair value. Subsequent measurement of financial assets and financial
liabilities are described below.

- Classification and subseguent measurement of financial assets.

For the purpose of subsequent measurement, financial assets are classified into the following
. categories upon initial recognition:

- debt instruments at amortised cost
- debtinstruments at fair value through other comprehensive income (FVTOCI)

- debt instruments, derivatives and equity instruments at fair value through profit and loss

(FVTPL)

- equity instruments at fair value through other comprehensive income (FVTOCIH)




TORRENT INTERNATIONAL LANKA (PVT)LTD Page 12
(FORMERLY KNOWN AS CURATIO INTERNATIONAL LANKA (PVT) LTD) :

NOTES TO THE FINANCIAL STATEMENTS (CONTD.)

3.8

" The Company did not posses FVTPL Financial Assets during the year.

FINANCIAL INSTRUMENTS (CONTD.)
Debt instruments at amortised cost
A financial asset is measured at amortised cost if both the following conditions are met.

- the asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount oulstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost

-using the effective interest rate (EIR) method. Amortised cost is calculated by taking into account

any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortisation is included in finance income in the profit and loss. The losses arising from
impairment are recognised in the profit and loss. This category generally applies {o trade and
other receivables and other financial assets.

~ Debt instruments at FVTOCI

A financial asset is measured at FVTOC! if both the fc!ia&véng conditions are met.

- the asset is held within a business model whose objective is achieved by both coliecting
contractual cash flows and selling financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Debt instruments included within the FVTOC! category are measured initially as well as at each

- reporting date at fair value. Fair value movements are recognized in the other comprehensive
. income (OCl). However, the company recognizes interest income and impairment losses in the
_ statement of profit and loss. On derecognition of the asset, cumulative gain or loss previously
- recognised in OCl is reclassified from the equity to statement of profit and loss. Interest earned
- whilst holding FVTOCI debt instrument is reported as interest income using the EIR method.

~ Debt instruments, derivatives and equity instruments at FVTPL
| Debt instrument at FVTPL

 FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the
~ criteria for categorization as at amortized cost or as FVTOC, is classified as at FVTPL.

~ In addition, the Company may elect to designate a debt instrument, which otherwise meats
 amortized cost or FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing
. so reduces or eliminates a measurement or recognition inconsistency (referred to as ‘accounting
~ mismatich’). The Company has not designated any debt instrument as at FVTPL.

 Debt instruments included within the FVTPL category are measured at fair value with all changes
~ recognized in the statement of profit and loss.




TQRRENT‘WTEKNAT!ONAL LANKA (PVT) LTD
(FORMERLY KNOWN AS CURATIO INTERNATIONAL LANKA (PVT) LTD)

NOTES TO THE FINANCIAL STATEMENTS (CONTD.) {*| COLOMBG } @é%)
‘ @%‘1 i

3.8

FINANCIAL INSTRUMENTS (CONTD.)

- Equity investments

- All equity investments in scope of SLFRS 8 are measured at fair value. Equity instruments which
~are held for trading are classified as at FVTPL. For all other equity instruments, the Company

may make an irrevocable election to present subsequent changes in the fair value in cther
comprehensive income. The Company makes such election on an instrument-by-instrument
basis. The classification is made on initial recognition and is irrevocable.

In case of equity instrument classified as FVTOCI, ali fair value changes on the instrument,

excluding dividends, are recognized in the OCl. There is no recycling of the amounts from OCl to
statement of profit and loss, even on sale of investment. However, the Company may transfer the
cumulative gain or loss within equity.

- Equity instruments included within the FVTPL category are measured at fair value with all

changes recognized in the statement of profit and loss.
Derecognition

A financial asset {or, where applicable, a part of a financial asset or part of a group of similar
financiai assets) is primarily derecognised when the rights to receive cash flows from the asset
expires or the Company transfers the rights to receive the contractual cash flows in 2 transaction
in which substantially all the risks and rewards of ownership of the financial asset are transferred

- or the Company neither transfers nor retains substantially all the risks and rewards of the asset,

but transfers control of the asset.

When the Company transfers a financial asset, it evaluates if and fo what extent it has retained
the risks and rewards of ownership. When it has neither transferred nor retained substantially all

. of the risks and rewards of the asset, nor transferred control of the asset, the Company continues
. to recognise the transferred asset to the extent of the Company’s continuing involvement. In that
case, the Company also recognises an associated liability. The transferred asset and the
. associated liability are measured on a basis that reflects the rights and obligations that the
- Company has retained,

! impairment of financial assets

- The Company follows ‘simpilified approach’ for recognition of impairment loss allowance on Trade

Receivables.

. The application of simplified approach does not require the Company to track changes in credit
- risk. Rather, it recognises impairment loss allowance based on lifetime expected credit losses
- (ECLs) at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the company

determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a
subsequent period, credit quality of the instrument improves such that there is no longer a

- significant increase in credit risk since initial recognition, then the entity reverts to recognising
_ impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the
~ expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which
results from default events that are possible within 12 months after the reporting date.
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3.8

FINANCIAL INSTRUMENTS (CONTD.)

Classification and subsequent measurement of financial liabilities

- The Company classifies financial liabilities as described below:

- Financial liabilities at fair value through profit or loss (FVTPL)

- Financial liabilitles at amortised cost

- The subsequent measurement of financial liabilities depends on their classification.

. Financial liabilities at FVTPL

| Financial liabilities at fair value through profit and loss include financial liabilities held for trading

and financial liabilities designated upon initial recognition as at fair value through profit and loss.

- Gains or losses on liabilities held for trading are recognised in the profit and loss.
 The Company has not designated any financial liability as at fair value through profit and loss.
Financial liabilities at amortised cost

. The financial liabilities which are not designated at FVTPL are classified as financial liabilities at

amortised cost.

~ After initial recognition, such financial liabilites are subsequently measured at amortised cost

~using the EIR method. Amortised cost is calculated by taking into account any discount or

- premium on acquisition and fees or costs that are an integral part of the EIR.

| The EIR amortisation is included as finance costs in the statement of profit and loss. Gains and

losses are recognised in profit and loss when the liabilities are derecognised as well as through

~the EIR amortisation process.

Derecognition

A financial liability is derecognised when the obligation under the fiability is discharged or

cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially

- modified, such an exchange or modification is treated as the derecognition of the original liability

and the recognition of a new liability The difference in the respective carrying amounts is
recognised in the statement of profit and loss. » -

- Reclassification of financial assets and liabilities

Financial assets are not reclassified subsequent to their initial recognition, except and only in
those rare circumstances when the Company changes its objective of the business model for
managing such financial assets which may include the acquisition, disposal or termination of a
business line,

Financial liabilities are not reclassified as such reclassifications are not permitted by SLFRS 9.
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3.8

3.9

3140

3.41

3.12

FINANCIAL INSTRUMENTS {(CONTD.)
Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reporied in the statement
of financial position if there is a currently enforceable legal right to offset the recognised amounts

“and there is an intention o settle on a net basis, {o realise the assets and settie the liabiiities
simudtansously,

CASH AND SHORT-TERM DEPOSITS

Cash and short-term deposits in the statement of financial position comprise cash at banks and
on hand and short-term deposits with a maturity of three months or less.

PROVISIONS

General

Provisions are recognised when the Company has a present obligation (legai or constructive) as
a result of a past event, it is probable that an outflow of resources embodying economic benefils

will be required {o seltle the obligation and a reliable eslimate can be made of the amount of the
chiigaticn. Where the Company expects some or all of a prowsion o be reimbursed, for example

. under an insuranee confract, the reimbursement is recognised as a separate assst but only when

the relrnbursement is virtually certain. The expense reiating fo & provision is presented in the
come siaterment nat of any relmbursement,

- CONTINGENT ASSETS AND CONTINGENT LIABILITIES

- Provisions are: made for all obligations existing as at the reporting date when it is probable that

such an obligation will result in an outflow of resources and a reiiable estimate can be made of
~ the quantum of the outflow.
All contingen! liabilities are disclosed as a note to the financial statements unless the outflow of

- resources is remote. Contingent assets are disclosed, where inflow of economic benefit is

- probable,

. SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

_ The preparation of the Company Financial Statements requires management to make

- judgements, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilites, and the accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainty exists at the date of preparation, about these assumptions and estimates
and hence, may result in outcomes that require a material adjustment to the recorded carrying
amount of the asset or liability as at the reporiing date or in future periods.
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3.13

 JUDGEMENTS

In the process of applying the company’s accounting policies, management has made following

judgements which have the most significant effect on the amounts recognised in the financial

statements:

Deferred Tax

Deferred tax assets are recognized for all unused tax losses to the extent that it is probable that
- taxable profit will be available against which the losses can be utilized. Significant management
. judgement is required to determine the amount of deferred tax assets that can be recognised,

- based upon the likely timing and level of future taxable profits together with future tax planning

. strategies.

' Transfer pricing regulation

- The Company is subject to income taxes and other taxes including transfer pricing regulations.

Prevailing uncertainties with respect to the interpretation of respective transfer pricing

- regulations, necessitated using management judgment to determine the impact of transfer pricing

- regulations. Accordingly critical judgments and estimates were used in applying the regulations in
- aspects including but not limited to idenfifying associated underiakings, estimation of the
respective arm's length prices and selection of appropriate pricing mechanism. The current tax

charge is subject to such judgments, Differences between estimated income tax charge and

~ actual payable may arise as a result of management's interpretation and application of transfer

~ pricing regulation.
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NGTE$ TO THE FINANCIAL STATEMENTS {CONTD.)

NOTE 4 - PROPERTY, PLANT AND EQUIPMENT

Cost

Motor Vehicles
Office Equipment
Computer & Software

Depreciation

Mator Vehicles
Office Equipment
Computer & Software

Net Book Yalus

Motor Vehicles
Office Equipment
Computer & Software

NOTE 5 - RECEIVABLES

Non Financial Assets
Prepaid Stores Rent

Virtua! Office Rent Prepayment
insurance Prepayment

VAT Recoverable
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As at Disposal As at
01.04.2023 Additions Written off 31.03.2024
5L Rs, 5L Rs. SL Rs. SL. Rs.

7,082,730.00 7,062,730.00 -
28,500.00 - 28,500.00 -
255,280.00 - 2585,200.00 -
7,344,520.00 - 7,344,520.00 -
As at Charge for Cn disposal/ As at
01.04.2023 the year written off 31.03.2024
5L Rs. SL Rs. SL Rs. 8L Rs.
8,875,183.20 8,759.65 5,983,852 .86 -
23,840.65 2,850.35 26,500.00 -
229,7680.84 2552916 25529000 -
7,228,803.69 36,839.17 7,265,742.86 -
Asg at As at
31.03.2024 31.03.2023
SL Rs. SL Rs.
- 87.536.80
2,850.35
- 25,529.16
115,716.31
31.03.2024 31.03.2023
5L Rs. 3L Rs.
- 110,000.00
- 12,039.66
- 90,120.14
- 883,480.58

1.085,620.38
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All amounts in Sri Lankan Rupees

MQTES TO THE FINANCIAL STATEMENTS [CONTD.}

NOTE 8 - CASH & CASH EQUIVALENTS

Cash In Hand
Hatton National Bank - A/C No. 072010028121
Hattaﬁ National Bank - A/C No. 0072010032548

NOTE 7 - FINANCIAL ASSETS & FINANCIAL LIABILITIES

Financial Assets
Cash!and Cash Equivalents (Nole 8)

Financial Liabilities
Trade and Other Payables (Note 10}

NOTE 8 - STATED CAPITAL

Number of Qrdinary Shares issued & fully paid
Bajance on §1st April '
Shares Issued during the year

Balance on 31st March

Issued and fully paid Ordinary Shares Rs.
Balance on Ulst April
Shares Issued during the year

Balance on 31st March
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31.03.2024 31.03.2023
SL Rs. Si Rs.
- 2818
729,587 48 4,082 478,48
248,493.00 115,808.01
976,080.48 4,208,111.68
976,080.48 4,208,111.68

12,171,377.04

10,703,162.26

21,348,798 18,063,798

- 3,285,000

21,348,798 21,348,768

213,487,880.00 180,837,880.00

- 32,850,000.00
213,487,880.00 -

213,487,980.00
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All amounts In Sri Lankan Rupees
NOTES TO THE FINANCIAL STATEMENTS (CONTD.)
NQTE‘Q - RETIREMENT BENEFIT OBLIGATION

Balance on 1st April

Current Service Cost

Interest Cost

Deficit / {Surplus) change for the vear
Benefits paid during the year

Balance on 31st March

NOTE 10 - TRADE & OTHER PAYABLES

Financial Liabilities

Trade Creditors - Related Party - Torrent Pharmaceuticals Lid -

India (USD 20,848 80y
Others

Other Payable

Accrued Expenses

Non Financial Liabilities
Accrued BExpenses

NOTE 11 - REVENUE

{ocal Sales

NOTE 12 - OTHER INCOME

Profit on Disposal of Property | Plant & Equipment

NOTS 13 - OTHER FINANCIAL ITEMS

Exchénge Gain / {Loss)

NOT@ 14 - OTHER OPERATING EXPENSES

Inventory written off

Stock Disposal Charges

Provision for Inventory obsolescence
VAT Recoverable Written off
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31.03.2024 31.03.2023
51 Rs. Si Rs.
366 437 44 894 08477
- 105,620.52
- 8479272
{278,837 44) 41.838.42
(87,500.00) {740,000.00)
- 366 437 44
8,386,378.80 7,038,054 .47
- 388,581.28
3,834,645.86 3,834 845486
472,137.50 8928.085.33

10,703,162.26

12,171,377.04

76,238,986

76,238.99

10,703,162.28

12,247 817 03

7.031,532.43

7,031,532.43

5,121,222.88

5,121,222.86 -
842,675.87 {3,325,570.88)
642,875.87 (3,325,570.88)
- 700,718.88
153,617.59 -
- 323583777
©63,830.57 -
1,117,348.16 3,836.656.62
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NQTE$ TO THE FINANCIAL STATEMENTS (CONTD) 31.03.2024 31.03.2023
‘ SL Rs. 5L Rs.
NOTE 15 - LOSS BEFORE TAX

The following ilems have been recognised as expensas / {income) in determining loss before Tax.

Depreciation 36,839.17 108,815.84
Audit Fees 272,137.50 275,000.00
EPF & ETF 85,850.00 818,6847.50
Provision for Retiring Graluity / {(Reversal) {278,837 44) 170,413.25
Cther 8taff Cost 571.000.00 4,129,031.66
Director Fee - 37500000

NOTE 16 - LOSS PER SHARE

The Earnings / {loss) per share is calculated by dividing the net profit / (loss) for the period atiributable to
ordinary shareholders by weighted average number of ordinary shares outstanding during the vear.

Amounts used as Numerator :
. ‘ 31.03.2024 31.03.2023

SL Rs. SL Rs.
Loss atiributable to Ordinary Shareholders (Rs. ) {2.532,475.88) {25,084 744 84)
Number of Ordinary Shares used as the Denominator
Weighted Average Number of Ordinary Shares 21,348,788 21,348,798
Loss pger Share (Rs. ) (0.12) (1.17)

NOTE 17 - CONTINGENT LIABILITIES

Theféare no contingent liabilities as at 31st March 2024.
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NGTQS TC THE FINANCIAL STATEMENTS (CONTD.)

NOTE 18 - CAPITAL COMMITMENTS

There are no approved capital commitments as at 31st March 2024,
NOTE 19 - EVENTS OCCURRING AFTER THE REPORTING DATE

There were no material events occurring after the reporting date that require adjustments to or disciosure in the
Financial Statements.

NQTS 20 - RELATED PARTY TRANSACTIONS

1. Amount payable o Parent Company Torent Pharmaceuticals Lid - India as at 31st March 2024 is
disciosed in Note 10 1o these Financial Statements.

Key Management personnel remuneration is Rs.Nil for the year ended 31st March 2024 (375 000/ -
31.03.2023)

3
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All amounts in 5ri Lankan Rupses

SCHEDULES
SCH 1 - COST OF SALES

Stocks on 1st Apri
Purchgses

Transfer to Inventory Written-Off
Sample Purchase Converted

Cost czjf Sales

SCH 2 - ADMINISTRATIVE EXPENSES

Salary
EPF
ETF
Director Fee
Provision for Retiring Gratuity / {(Reversal)
Audit Fee - Current year
- Under / (Over) Provision
Office Rent
Consultancy Charges (Retainership expense)
Bank Charges
Courigr Charges
Depreciation
Legal Fee
Professional Fee
Rent
Secretarial Charges
Stock Insurance
Storage & Electricity Charges
Vehicle Insurance

Penalty & Forfeit Charges

Subscription to Office 360 & Tally ERP 9
Telephone Expense

Drug License Fee

Product Licence Fee

Stationeries

Fuel Expenses

Staff welfare Expense

Transport Charges

Accounting Charges
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31.03.2024 31.03.2023
SL Rs. SL Rs.
- 10,198,435.31
4,831,552.24
15,029,987.55
- (6,381,571.29)
- (1,100,292.64)
; 7.548,123.62
571,000.00 4,124,316.66
68,520.00 494,918.00
17,130.00 123,729.50
- 375,000.00
(278,937.44) 170,413.25
272,137.50 275,000.00
8,875.00 20,000.00
329,333.38 113,461.56
- © 780,000.00
2,215.00 381,914.37
. 12,596.01
36,939.17 108,915.84
3,602,168.25 952,000.00
78,200.38 -
110,000.00 1,320,000.00
134,800.00 111,300.00
9,683.82 38,834.70
99,722.37 1,328,028.38
80,438.32 105,305.20
3,837.75 -
- 21,541.88
- 1,000.00
180,000.00 240,000.00
125,000.00 742,240.00
- 7,618.00
- © 2,800.00
- 4,715.00
“3,4865.44 -
1,200,000.00 1,100,000.00
6,652,545.94 12,955,648.35
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All amounts in Sri Lankan Rupees
SCHEDULES (CONTD.)
SCH 3 - DISTRIBUTION EXPENSES

Field Visit Expenses
Promotional Expense
Sample Purchase

Vehicle Allowance

Vehicle Maintenance
Delivery & Handling Charges
Free Issues of product

SCH 4 - TRADE AND OTHER PAYABLES
FINANCIAL LIABILITIES

Trade Creditors
Texton (Pvh) Lid

Other Payable
Hemas Pharmaceuticals (Pvt) Lid

Accrued Expenses

Salary Payable

Field Visit Expense Payable
Audit Fee Payable
Professional Fee Payable
Vehicle Allowance Payable
Accounting charges payable

NON FINANCIAL LIABILITIES

Accrued Expenses
EPF Payable

ETF Bayable
Stamp Duty Payable
PAYE Payable

SCH 5 - OTHER STAFF COST

Salary
Staff @eiiara Expense
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31.03.2024 31.03.2023
S Rs. 5L Bs.
380,480.11 1,808.413.00

- 231,950.00

- 1,100,282 84

148 000.00 1,024, 300.00

- 43 751.54

- 95,000.00

48 870,82

526,480.11 4,350,277 .80

- 368,591.28

- 368,591.28

3,834 84598 3,834 645,86
3,834,845 96 3,834,645.68
- 252,085 33

- 180,000.00
272.137.50 275,000.00
49 00000

- 73,000.00
200,000.00 100,000.00
472.137.50 929,085.33
4,306,783.45 5,132,322 57
- 57,098.89

- 8,565 .00

- 75.00

- 10,500.00

- 78,238.99

4,308,783.48 5,208,562 56
571.000.00 4,124,316 .68

- 4 715.00
571,000.00 4,129,031 .66




