























Torrent Pharma (Thailand) Co., Ltd.
Notes to the financial statements
For the year ended 31 March 2021
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Trade and other receivables

Trade and other receivables are stated at their invoice value less allowance for doubtful accounts.

The allowance for doubtful accounts is assessed primarily on analysis of payment histories. Bad debts
are written off when incurred. Bad debts recovered are recognised in other income in the statement of
income.

Inventories

Inventories are measured at the lower of cost and net realisable value.

Cost is calculated using the weighted average cost principle, and comprises all costs of purchase, costs
of conversion and other costs incurred in bringing the inventories to their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated
costs to complete and to make the sale.

Trade and other payables
Trade and other payables are stated at cost.
Revenue

Revenue excludes value added taxes and is arrived at after deduction of trade discounts and volume
rebates.

Sale of goods

Revenue from sale of goods is recognised when the significant risks and rewards of ownership have
been transferred to the buyer. No revenue is recognised if there is continuing management involvement
with the goods or there are significant uncertainties regarding recovery of the consideration due,
associated costs or the probable return of goods.

Operating leases

Payments made under operating leases are recognised on a straight-line basis over the term of the lease.

Significant agreements

On 1 July 2017, the Company entered into a service agreement with an individual to perform the role of
the Company’s director with remuneration as specified in the agreement. The agreement is valid until
termination through writing.

On 1 September 2015, the Company entered into a service agreement with a local company for drug
product registration services. Under this agreement, the Company will receive the drug product
registration service with the Food and Drug Administration from such company. The Company has to
pay service fee as specified in the agreement which are effective until the services has been completed.

On 1 January 2013, the Company entered into a service agreement with a pharmacist for drug import
license application for a period of 1 year. Under this agreement, the Company will receive services in
requesting drug import licenses from the Food and Drug Administation. The Company has to pay service
fee as specified in the agreement. On 1 January 2021, the Company has entered into an addendum to
extend the agreement up till 31 December 2021.
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On 9 May 2011, the Company entered into a service agreement with a local company for accounting
service. Under this agreement, the Company has to pay monthly service fee as specified in the agreement.
The agreement is renewable annually.

On 6 October 2010, the Company entered into an office rental agreement with a local company. The
lease period is 6 months. Under this agreement, the Company has to pay monthly service fee as specified
in the agreement. The agreement is renewable per mutually agreed terms after expiration.



