



































D. Inventory

The cost for the inventory include all costs related to the acquisition and
processing, as well as other costs incurred in order to bring the inventory in the
form and at the place where they are, respectively:

Inventory is being valued based on the First in First out (FIFO) method. At the date
of the balance sheet, the inventory is valued at the lowest value between cost and
net realizable value. The net realizable value is the sale price estimated to be
obtained during the performance of the normal activity, except the costs estimated
for the completion of the goods if the case may be and the estimated costs
necessary for the sale. However as on 31% Mar 2021, provision for entire inventory
has been taken.

E. Provisions

Provisions are recognized when the Company has a current obligation (whether
legal or implicit) generated by a previous event and it is likely that an exit of
resources shall be necessary in order to honour the obligation, and the amount of
the obligation can be predicted in a credible manner.

Provisions shall be revised at the date of each financial statement and adjusted to
reflect the best current estimated of the management in this regard. When the
fulfilment of an obligation is no longer likely to determine an exit of resources, the
provision shall be cancelled by transferring it to revenues.

F. Pensions and benefits after employment

As part of its current activity, the Company makes payment to the Romanian state
on behalf of its employees. All employees of the Company are included in the
pension plan of the Romanian State. The Company does not operate any other
pension scheme or post-pension plan of benefits and, consequently, it has no other
obligation in regards to pensions. Additionally, the Company has no obligation to
provide additional benefits to current or former employees.

H. Revenues

Revenues are recorded at the moment when the significant risks and ownership
over goods are transferred to the client. Sales are net of discounts, sales tax/Vat
and returns.



Revenues from provision of services are recognized in the period in which they
have been provided, in accordance with the stage of execution.

Revenues from interests shall be recognized periodically and proportionally, as the
respective income is generated, based on commitments accounting.

Revenues from rentals and/or rights of use of assets shall be recognized based on
commitments accounting, according to each contract.
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